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RESUMEN

Este articulo tiene como objetivo destacar las gipales caracteristicas
geopoliticas y geoestratégicas de Asia CentrahrGumento central es que se trata de
una region de gran importancia en el escenario éooico actual, como resultado de
Su posicion estratégica como nexo entre Oriente gcid@nte, un espacio de
competencia entre las grandes potencias, y taminémo resultado de su las reservas
de petréleo extraordinarias.

ABSTRACT

This article aims to highlight the major geopolgic and geostrategic
characteristics of Central Asia. The central argunnes that this is a region of great
importance in the current economic arena as a ttesliits strategic position as a link
between East and West, a space of competition tinchation of the great powers, but

also as a result of its extraordinary oil reserves.
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1. CHARACTERIZATION OF CENTRAL ASIA. THE INTRICACIES
OF HISTORY AND GEOGRAPHY

Before the arrival of the Russians, Central Asia \&a integrated entity at the
cultural, linguistic and religious level (Dani arddasson, 1992). The colonization
process, initiated by Tsarist Russia, was theistapoint for the fragmentation of the
region, which has been specially designed to supfie@ power structure of the
colonizer (Bacon, 1966). This logic of fragmentatiavas continued and even
strengthened by the Soviets (Encyclopaedia Britapr2013). Fourniau explains that,
from a historical point of view, "the area had bé&segrated either into world-empires,
during very short periods, either divided over lopgriods” (2006: para. 22). The
various entities that make up Central Asia oftemmespond to "successor states of these
world-empires (as sovereign states today are theessors of the Soviet Republics)”
(Fourniau, 2006: para. 22).

According to Gleason, "the first inhabitants of @ahAsia were nomads who
traveled from the north and from east to west andhs (1997: 27). The regional names
‘Transoxiana’ or ‘Ma Wara'un-Nahr’, among other resnfor Central Asia have
resulted from foreign invasions (Dani and Massd@92). After the Arab governance,
during the 8 and 18 centuries, succeeded the Samanid dynasty of P@sengul,
2009). The era of the Great Khan of the Mongolan@ik Khan, began in the thirteenth
century (Esengul, 2009). The empire of Chingis Kleiih a long legacy of Turkic
languages, which replaced the Persian and the A(&larrere d' Encausse, 1967). The
Mongols destroyed the main Persian and Arab cemtisarning and trade, which
contributed in such way that Turkic languages bexdominant in the region (Dani and
Masson, 1992). After the death of the Great Kharl227, his descendants divided
Central Asia. The region remained divided unté tjovernance of Timur 'the lame’,
who united the small Turkish tribes in the middfetlee fourteenth century (Dani and
Masson, 1992).



According to Lee Hye "the Russians had a first @aohivith Central Asia in
1715 when Peter, the Great, sent the first Rugsiditary expedition into the Kazakh
steppe. But, the real effort to conquer the redaok place in the nineteenth century,
around 1860" (2012: para. 5). Since then, the yslt# Central Asia were divided into
three khanates: Bukhara (oasis of Zerafshan), K{deavnstream of the Amur-Darya)
and Khokand (Fergana Valley) (Gleason, 1997).

Foreign invasions were not limited to acts of caxjuto the extent that they
generated a vast cultural interaction. Offeringusidn of cultures, languages, religions
and people, they contributed so that the notionidehtity in the region became
extremely complex (Dani and Masson, 1992). The m@entral Asian informal
institutions that have proven to stand the tesinoé were the tribes and clans (Esengul,
2009). Therefore, it is not a surprise that mord arore experts in matters of Central
Asian highlight the importance of political clanglwregard to the control they exert on
the economy and politics of the region (CollinsD@D Among Central Asians, loyalty
towards the family or the village is the most intpat at the sub-ethnic level (Dani and
Masson, 1992). This loyalty is based on the cor¢hefpolitical organization of this

society: the family (Dani and Masson, 1992).

From the historical point of view, Central Asia wealled Turkestan, whose
literal translation from the Persian means ‘thedlai the Turks’ (Encyclopaedia
Britannica, 2013). The dominant linguistic group Biirkestan was formed by the
Turkic languages such as Turkmen, Uzbek, Kyrgyz Kadakh (Bruchis, 1984). In
terms of geography, the territory of Turkistan exted from the area in the east of the
Caspian Sea to the Altay Mountains, and from theldrs of Persia and Afghanistan, in
the south, to the Russian lands in the north (Hopgedia Britannica, 2013). It had
been divided into two parts: Western and Eastemkéatan (Dani and Masson, 1992).
The Russians occupied the three khanates, havingxad the Khanate of Khokand,
and attributed the status of protectorates to banétes of Khiva and Bukhara (Rywkin,
1963). Thus, the Western Turkestan, which becanteopghe Russian Empire in 1867
and was known as Russian Turkestan, encompassetdlands inhabited by Turkic
peoples (Turkmen, Uzbek, Kyrgyz and Kazakh), but dot, officially, include the
protectorates of Bukhara and Khiva (Bacon, 1966}utn, the Eastern Turkestan (also
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known as Chinese Turkestan) controlled and remaingtie easternmost part of the
region, encompassing lands in northwest China,the.territory of the Autonomous

Region of Xinjiang (Bacon, 1966).

From 1860 until the collapse of the Soviet Unionl@91, Central Asia was
under Russian rule for little more than a centuRywkin, 1963). Mark Dickens
suggests some factors that contributed to the @sigqpf Central Asia. Let's emphasize
some, like "an instinctive impulse aiming to filhe geopolitical gap created by the
collapse of the Great Tatar Horde ..."; "a histalrgpirit of Reconquistawith respect to
the territories conquered by the Horde... "; "ati-&arkish traditional stance which
easily translated into anti-Islamic attitudes"; diide perception that the few people
who inhabited the Asian areas of eastern and sas@nn Russia... were an easy target

for the control and exploitation as soon as thérewgas conquered"” (1989: 2).

Under Russian leadership, which was essentiallpnial, locals experienced
important transformations (Bacon, 1966). Over tirttee term Turkistan' had been
replaced by the term 'SrednayaAzia' (from the Rwmssinner or Central Asia)
(Encyclopeedia Britannica, 2013). Daniel Pipes sustahat "like other colonial
masters, the tsarist government believed in thewdv&ming superiority of its culture”,
and that "the Russians insisted on using their tamguage, despised the local habits
and culture, in particular Islam, and revealed kimattitudes to the others European
settlers in the Third World" (1983: para. 6).

The period of Russian dominance were not only nthtke political and economic
transition, but, above all, by the dominance ofg$tars culture and language. In practice,
the language of the 'colonial occupier' has bectimed.ingua Francafor the Central
Asian people (Rywkin, 1963). The 'imposed' popuaktion of the Russian language
was a key element in the grand plan of social exeging designed by Moscow, which
had been carried out at different levels, in thevi&orepublics (the so-called
Russification orRussifikatsia (Bacon, 1966). Note that later, the Soviets dgved
theory according to which, as the socialist societgve toward true communism,
nations would tend to approach, at the same tinaé dhnew Soviet culture would
emerge (Dickens, 1989: 4). In this respect, Beramgmd Broxup explain that:



"A new human being ' the Soviet Man (Sovetskiyeb&jowill tend to
emerge, released from the past, free and happyreTiwdl not be spiritual,
intellectual, or even physical differences betwddnbeks and Russians,
Estonians and Kyrgyz; they will share the sameuceltbelieve in the same
Marxism- Leninism, eat the same food and worshg shme leaders. The
culture of the Soviet Man will consist of a harnoars blend of the best elements
of all other cultures” (1983: 3).

Among the reasons that explain the endtsarist domain, let us stress the
adverse economic conditions experienced througtheuémpire, as well as the realities
and demands of the First World War (EncyclopaeditaBnica, 2013). The insensitivity
of the Russians to the needs of local people, thkictance to adapt to the local culture,
and their concern with personal gains, resultednmatmosphere of constant hostility

between indigenous peoples and the Russian colaiidaeon, 1966).

The Soviet Union was built on the remains of the$an empire, and continued
the same colonial way of its predecessor (Mand®2). Therefore, the Soviet Union
would strengthen and complete the process stapgddérist Russia, introducing, at the
same time, some new concepts and projects, a hemhateristic of the communist
doctrine (Silver, 1974). At the moment the Bolshkevhad won the Civil War, all the
“old” Russian Empire, its protectorates and colenieere in an extremely difficult
economic situation (Encyclopaedia Britannica, 2013)r instance, the famine that
followed the war caused the death of thousand®ople. Similar conditions were even
more severe in Turkestan, which had been colonigethe Russian Empire (Wheeler,
1977). Given such circumstances, according to Caksengul, "the strategy - more
friendly and inclusive — of the Soviet authoriti®Bo sought to implement a process of
korenizatsia(‘assimilation’) appeared to be promising” (2089). According to the
author, "the main objective of tHerenizatsiapolicy was to incorporate local crew
along with the Russians, in the management proaessyell as in other areas of
production and industry” (2009: 47). This processsvimited by the low level of
literacy, even among the regional elites. The avaatf the Republics, in 1924, was an
attempt by Moscow to 'kill two birds with one stofRywkin, 1963). In other words, to
pacify the masses and nationalist elites in Cem{sdd, giving them formal autonomy
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and independence. Retaining at the same time, heweuntrol over the politics and
economics of the region (Rywkin, 1963). This liika was a continuation of the
belief “divide and rule”, previously adopted by Tisa Russia regarding Turkestan
(Mandel, 1942). The process of building new Remsbivas intended to prevent the
Central Asians to unite into a single pan-Turkicpan-Islamic entity (Encyclopaedia
Britannica, 2013).

The Soviet period was characterized by an intensieeess of 'state-building'...
the Soviet state (Anderson, 1997). At the same,timaé&on-building was well planned
by the center which gave the new states "formalguages and culture, and
administrative structures” (Anderson 1997: 47). ideer, the process of creating an
“ethno-national” identity was limited by and sulijéc development-oriented policies of
supranational identity: the “Soviet people” (Mand&d42). The Soviet nationalities
policy advocates a merger into one single Sovi#u (Carrere d' Encausse, 1978).
According to Mark Dickens, "although the Sovietiaatand Russianization were, in
theory, two different processes, in practice thegnsed often to coincide" (1989: 5).
The Russians perceived themselves as civilizinghtagen Central Asia during the
Tsarist era, and this self-image has changed littlthe Soviet era (Wheeler, 1966).
However, Dickens warns of "the importance of rec¢oigig that the Soviets made quite
remarkable achievements [in Central Asia]: reduttigracy, higher education has
become accessible to a larger percentage of thelai@m, medical services have
improved significantly, and agricultural and indiedtproduction raised the standard of
living compared to anywhere else in the Islamicld/of1989: 5).

From the outset, Islam has revealed a sensitives igs the relation between
Moscow and local inhabitants, being perceived leySoviets as incompatible with the
Marxist doctrine (Thrower, 1987). Considerable gffdave been made to eradicate the
cult of Islam (Mandel, 1942). After all, this wasrsidered a potential unifying political
force against the Russian government, and seem, fib@en on, as a threat to Soviet
domination and communist doctrine (Rywkin, 1963owéver, the destruction of
mosques and the prohibition of the cult in the I2tés did not produce the expected
results (Encyclopaedia Britannica, 2013). Insteathrced people "to live a double life



during the Soviet era; publicly pretending to revéreir Communist leaders, while in
private, cultivating their pre-communist cultur®il¢ott, 2002: 7).

From an economic standpoint, the region, which beeh transformed into a source of
raw materials under the Tsarist leadership, rendase such in the Soviet era. The
‘white gold’ (cotton) continued to capture the st of the Soviets in terms of regional
economy (Mandel, 1942). These were not particulatfive in relation to the
development of the industry in the region, and@eatral Asian economies were totally
dependent on donations from the center, as wdloas other Republics, specially, in
what concerned to the basic supplies of food (Hopgedia Britannica, 2013). Such an
economic policy "seriously affected the environmehthe region” (Anderson, 1997:
116). Indeed, the excessive use of fertilizers\vaatér resources to improve the crops of
cotton would lead to an environmental disasteg\adenced by the degradation of the
Aral Sea (Regional report of the Central Asian &taf000).

The last decades of Soviet rule were important tiwo reasons: a) the
liberalization initiatives (1985-1991) of Mikhail dbachev; theperestroikaand the
glasnostestablished "the immediate political context amal ¢atalyst for the early stages
of regime transition in Central Asia. [and othewnfeb Republics]" (Collins, 2006: 103),

b) This period is characterized by "the negotiatdrpacts between the main political
forces in each Central Asian state" (Collins, 208®). This had been a time of change
in the power configuration.

It is interesting to note how the vision of Russadomination affected the writing of
history during the Soviet era (Dani and Masson,2)9Brior to 1930, "the official line
was that the Russian conquest of the non-Russieasdnad been 'an absolute evil'
(absoliutnoezly' (Dickens, 1989: 6). Thus, those who resisteshrist forces were
considered patriotic heroes. During the 30s and "#Rsssian expansion had come to be
seen as a 'lesser eviligimen'sheiez)p compared to what could have happened to the
people if the Turks, the Persians, or the Britiad bonquered them™ (Dickens, 1989: 6).
By 1950, "the official view was that the Russiamgoest had been 'an absolute good' ",
and those who had fought against it would now pented (Dickens, 1989: 6).

The post-Soviet era would show that the policy enttal Asia has not to do
with ideology, but with the control of economic eesces by the major clans. One of
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the reasons for the discontent of most Central issia economic, in that the Central
Asian Republics were heavily subsidized by Moscd#Sengul, 2009: 52). On the
other hand, "there was not a strong nationalistieemt (civic or ethnic)", which
"conditioned the passivity of society in terms dflifical participation and social
mobilization during the years 1990-1991" (Esen@0l09: 52). Loyalty concerned the
sub-national identities linked to the clans andifarfEncyclopaedia Britannica, 2013).
As for Islam, after the efforts of the Soviets nadicating it, this would be no longer a
political force susceptible to mobilize people (kriopaedia Britannica, 2013). Let us
briefly consider the geography and geopoliticshaf tegion. According to Olivier Roy,
"Central Asia is an area of variable geometry, Wwhetreferring simply to the
Transoxiana or to the cultural space defined by Thekish-Persian civilizations,
stretching from Istanbul to the Xinjiang" (2000:. Dentral Asia is bounded by the
Caspian Sea, Siberia, Mongolia, Tibet and the Hikdah. It is, as Rafael Kandiyotti
explains, "an inner region surrounded by a hugd taass that covers a vast territory of
steppes, deserts and mountains, occupying more span Western Europe and about
half the area of the United States" (2008: 76).nmB geographic perspective, Central
Asia includes Kazakhstan, Kyrgyzstan, TajikistantkKmenistan and Uzbekistan, while
Central Eurasia groups include the aforementiomeshiries plus the three states of the
South Caucasus (Armenia, Azerbaijan and Georgia).

In the opinion of Doris Bradbury (2011), Centrali#\$ss "a more stable region
than Afghanistan, Iran and the Middle East in galierAlthough, as the author
mentions, there is a great unawareness on theopanbst people with regard to the
region”, that lies "between some of the major padit powers”. Among the features
common to the Central Asian Republics, it is imanottto point out the fact that "they're
all 'landlocked' countries" (Fourniau, 2006: para.lUzbekistan, for example, is "a
double- isolated country” since "it is surroundgdshates that are themselves isolated"
(Fourniau, 2006: para.18). The fact that the CéAtsaan Republics do not benefit from
direct access to the ocean exerts a major influendeeir economic development. This
does not mean that Central Asia is a 'one way’dltethe globalized world. The region,
which encompasses the "Great Silk Road", is, asemhi#lekimoglu notes, "an
intersection of global routes, originated esselgtiabm all corners of the planet” (2005:
76).



Returning to Fourniau, the author stresses thatikkirthe Indian people, Chinese,
Ottoman or Russian, Central Asia is not the resfila major political construction,
previous or current” (2006: para. 22). Indeed, éxigert points out that "there has never
been on record in history, of a single Central Asgtate” and, moreover, "the
unification of the region was due to forces of coest, mainly exogenous" (2006: para.
22). According to Abdul Hafeez Khan, "Central Adias been, at various times,
divided, fragmented and conquered, but rarely lemgesl as a seat of power to any
empire or influential state" (2011: 62). Therefdites author believes that “the region
has proved, above all, a battleground for outsioeps, than actually a power in its
own right" (Khan, 2011: 62).

Central Asia is a region that, strictly speakiogly began to be analyzed, from
the geopolitical point of view, in terms of fieleésearch by Western scholars, since
1991, following the collapse of the Soviet UnionafBiazizi and Weiner, 1994;
Ferdinand, 1994; Fuller, 1990; Mesbahi, 1994). e Central Asiadescribes a vast
historical collection, built around several subanias well as an amalgamation of
economic, political and cultural situations, idgngprocesses and ethnic communities.
The fact that it is an important meeting point é@onomic, geopolitical, religious and
ethno-linguistic interests, makes Central Asia giae endowed with an extraordinary
historical depth, in the heart of the great chaésnof the current world.

The territorial division and the administrativatsis of the units that make up the
region, attest to certain heterogeneity. The cardaidinition of Central Asia which
views it as being formed by the Republics that omeee part of the Soviet Union (i.e.
Kazakhstan, Kyrgyzstan, Uzbekistan, Tajikistan &anckmenistan ), was developed in
the mid-twentieth century, as a need to distingtmese five Central Asian Republics.
Shortly after independence, specifically in 199this' definition has been officially
recognized by the Central Asian Republics, as alby the international community”
(Malik, 1994: 4).

In turn, for UNESCO, Central Asia is not only "tinee former Soviet Republics
(Turkmenistan, Kyrgyzstan, Kazakhstan, Uzbekistamd aTajikistan)", but also
"Afghanistan, Mongolia, western China and severtsof Pakistan, Iran and India"
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(Asimov, 2001: para. 2). It should be noted, likeeihvhel W. Cotter (2008) implies, that
despite the economic and political heterogeneityhefregion, Central Asia is, for all
purposes, considered a 'geopolitical entity'. SEvpost-Soviet studies continue to
interpret Central Asia as being limited to five rfaar Soviet Republics: Kyrgyzstan,
Kazakhstan, Tajikistan, Uzbekistan and Turkmenigkdenon, 2007). Such idea leaves
outside, thus, the above areas, although thesgeay intertwined geographically and
historically (Naby, 1994) as previously statedthe Soviet era, the region was called
"Sredniaia Heartburh (which, when translated, means Middle Asia), cadsipg
"Tajikistan, Turkmenistan, Kyrgyzstan, Uzbekistardnd leaving out Kazakhstan
(Lewis and Wigen, 1997: 179).

It is interesting to note that while Western expeise the term '‘Central Asia’, the
Russian authors, in turn, have not (yet) abanddhedold expression 'Middle Asia’,
although, unlike the past, this includes today sdkhstan (Ismailov and Papava,
2010). The fact that there are multiple interpietet of the concept of Central Asia,

attests to the lack of consensus about it.

The boundaries of the region were defined andrdid by the Soviets in 1924,
at a time when the Central Asian nations were roasatl in Soviet documents as "a
Muslim/Turkish issue " (Koichiev, 2003: 48). Suafarences were relatively frequent.
In fact, according to Petra Steinberger , Islam pageived as "a differentiating factor
between the local population and the newly arrivekigners, like the Russians,
Ukrainians and other settlers during ttsarist and Sovietdomination” (2003: 235).
With the arrival of Russians to Central Asia, Islaatame an ethno-religious category,
because they considered all from Central Asia asliktg. Before the arrival of the
Russians, various ethnic groups of the region, sashKyrgyz, Kazakhs, Uzbeks,
Uighurs, and the Dungan, had coexisted in "khanatelsmultiethnic empires” (Lowe,
2003: 108). Such coexistence under these pre-malgra-ethnic entities was only

possible due to the loyalty of the people towah#sgdupra-ethnic identity, Islam.

According to ChinaraEsengul, "for almost sevenades of Soviet rule, the
Central Asian people were economically, politicallyd socially united as citizens of a
single state {omo sovieticys (2009: 3). However, in 1924, before the unifioat
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under the Soviet regime, they were divided by Mesauto five Soviet Republics. On
the one hand, as ChinaraEsengul mentions, "thedegly - ambiguous - had created,
artificially, political units based on ethnicitytn the other hand, "loyalty should belong
to the supranational unity: the Soviet state” (2082 Therefore, "none of these
elements had been well developed; the existentbheoBSoviet supra-state suspended,
for several decades, the process of nation buildiagd, moreover, this policy of
national delimitation had serious consequencesesithese states were ‘artificially’
created, rather than organically develop” (Eser2@09: 3).

In addition, the region's infrastructure operatesm the economic point of
view, under the strict control of Moscow, for thenefit of the centralized economy.
There was little trade between Central Asian Reapsithemselves, and their economies
were considerably subsidized by the central budgehe early 90s, subsidies from the
center constituted "a fifth of gross domestic prdiGDP) of Uzbekistan", and "one-
seventh of the GDP of Kazakhstan and Kyrgyzstaaty@ulov, 1999: 240).That said,
the collapse of the Soviet Union brought to the t€&¢nAsian nations not only an
independence and freedom that they had never exped, but above all, the end of
subsidies, as well as "a widespread negative ecignonpact on the lives of most
people in this vast region of the world" (Linn, 20Q).

This was the moment when a series of politicat rémerged between the
Central Asian states. Besides the democratizatidheostate structure (Tolipov, 2007),
ethnic minorities and borders, and the collapsthefcommon security system, "one of
the most pressing issues in the region is the isbugigious extremism and terrorism”,
analyzed among others, by MariyaOmelicheva (20LB¢ problem of drug trafficking
is also urgent in the region, and well illustratachong others, by the study of Timothy
Krambs (2013). Erika Marat stresses in this redhad "as is the case in other spheres
of organized crime, the Central Asian Republicseveot prepared to deal with the
increase in drug trafficking, and the problems asged with this" (2006: 45-46). In
turn, the issue of water management ranks firstrgm@conomic and environmental
problems of the region, as Mafié Road and Campitigtnention, "Central Asia is a
transnational region with a shared use of water wothh an asymmetric distribution of
resources” (2012: 2).
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Since the collapse of the Soviet Union, the Ceriabn Republics have been
undermined by instability. With a history basedlange part on the life of clans, a
relatively new and inexperienced leadership, andnaalculable potential of energy
resources, Central Asia has experienced, as FBtilighkin notes, "significant problems
of corruption, abuse of human rights, civil unresid conflict" (2012: 4). Perhaps,
showing some fear about the historical divisionshini each country, the result of
belonging to clans, and the growing of Islamic fameéntalist movements in
neighboring countries such as Iran, Iraq and Afgdtan, the Central Asian leaders have
become dictators under the guise of maintainindilgta at all costs (Diuk and
Karatnycky, 1993). However, in a 1999 article (btil very pertinent),The New York
Timesstated the "such artificial and temporary stap#ihds often in explosive action”
(1999: para.l). Tajikistan, Uzbekistan and Kyrggmshave been particularly affected
by internal conflicts, although as Philip Shishkiotes, "of all Central Asian Republics,
Tajikistan is the one that probably faces the ntimsibling set of threats regarding its
stability” (2012: 14).

The political regimes established in the CentraliaAsRepublics are all
authoritarian, even though the levels of authaatasm vary according to the countries
in question. To be precise, as Alexander Warkotsxths, "Kazakhstan, Kyrgyzstan and
Tajikistan are semi-authoritarian states, while ékistan and Turkmenistan are run by
authoritarian regimes, if not dictatorial” (2008)6Central Asia is indeed one of the
most authoritarian and corrupt regions of the waaklevidenced by evaluations carried
out, for example, by Freedom House and Transparerneynational. In fact, Freedom
House (2012) ranks Kazakhstan, Turkmenistan anaekigtan as "not free" with regard
to political rights and civil liberties. Moreovethese three countries occupy the last
positions of the Corruption Perception Index ofng@arency International (2012). The
central and unifying feature of these states igractice, the patriarchal nature of their
regimes. In fact, the main political dynamic (atbaformal) is represented by the ratio
between the Heads of State and certain interespgrather than by the rule of law, or
the relationship between the government and itsplpeoln other words, "the
government's power results from the patronage @fepiil networks, tycoons of the
business world and regional groups” (Azarch, 2@366). Therefore, "maintaining the
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status quo in the region is in the fundamental restis of the Central Asian
Governments”, since "the transformation of politiGand social structures may

inevitably lead to the loss of power of the curmagimes” (Azarch, 2009: 66).

The region has, in recent years, attracted thataiteof foreign investors due to
the existence of large reserves of oil and gabireet states: Kazakhstan, Turkmenistan
and Uzbekistan (Babak, 2006; Kenisarin, 2004). Haretheir authoritarian regimes,
the high levels of corruption, an underdevelopeddi and banking system, the non-
protection of property rights, and many other tsibnal problems, harm and spoil, of

course, the investment climate in the region (S2003; Marat, 2006).

2. CENTRAL ASIA AS A “PIVOT” AREA OF THE PLANET

Under the new energy atlas, Central Asia is located strategic region, with
strong ties to neighboring regions. Its developnEygends, firstly, from the access to
the rest of the world. Central Asia is an importaatt of world’s political and economic
system, being "surrounded by some of the most dimaoonomies in the world,
among three of the so-called BRICS countries (Rudsdia and China)" (Central Asia
Competitiveness Outlook, 2011: 10). As Armando Masy Guedes stresses (2011),
"Central Asia is, somehow, a strategic zone", wiiak been "regaining undoubtedly a
structural cyclical extraordinary importance". Aoding to this expert, "if there were
three major brands of the century, conflicts thatd hpositive impact on the
reconstruction and creation of a new internatiadker, these were Afghanistan, Iraq
and the invasion of Georgia by the Russian Federa{iGuedes, 2011). Interestingly,
according to the author, "these three conflictsuoexl in Central Asia” (Guedes, 2011).
Ant it is true that, if there is "a conflict thatimanity currently fears", this involves Iran,
which is no more than "a southern extension of @érsia" (Guedes, 2011). For
centuries, Central Asia has been the crossroad@si@sia, or, as Jack Caravelli (2011)
notes, "the intersection between East and Westichwimakes it, according to this
author, an "interesting" region. Effectively, it the point of confluence of four
civilizations that have both controlled and beemtaaled by Central Asian people
(Asimov and Bosworth, 1998). Moreover, as Xiaojia Xotes, "the civilizations that
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dominate the region have been able to exert thétirence in other parts of the world"
(1999: 33).

The economic structure of Central Asia, as weltapolitical characteristics are
strongly marked by its geographic location, morecjgely, by "the difficult access to
other parts of the world" (Duarte, 2012: para. Gh the other hand, as Xiaojie Xu
mentions, "the survival of the Central Asian Remsblessentially depends on the
maintenance of several corridors and links" (188): In fact, these corridors are as, or
more, important than the energy potential of thgiom in that they expand in all
directions, connecting China, Russia, Europe, tlaeic@sus region, and the Indian
Ocean (Duarte, 2012). According to Armando M. Gee(®011), "Central Asia is a
corridor between the West and China, which runsGheater Middle East and the soft
belly of the former Soviet Union - an area to whible Russian Federation designates
horizontal near abroad, (as opposed to the vertiear abroad, which begins in the
Baltic countries and ends in Ukraine, Georgia amdrBaijan)". Therefore, according to
this expert, "Central Asia has an umbilical conimecto China at one extreme, and in
the other extreme, to the West; in the north, aneotion to Russia (first to the Russian
empire, then, the Soviet Union, and currentlythi® Russian Federation); and in the
south, multiple connections to turbulent and unéquaas like India, Afghanistan,
Pakistan and Turkey (first to Turkey at Ottoman Empand later to the Turkish state"
(Guedes, 2011).

From a political point of view, as Doris Bradbu0(@1) notes, "Central Asia is
a more stable region than Afghanistan, Iran, theldi& East, in general’. As Zhao
Huasheng indicates, it "forms a buffer zone betwibengreat powers, although Russia
has special relations with the countries of theo®g(2009: 475). Since the beginning
of the 2f' century that the competition between the great gewaround energy
resources has intensified, contributing to a rafsd in energy prices, and also to new
outlines in terms of energy security into (Hidco®013; Ghoble, 2012). In this
context, and as a result of its energy reservesnti@l Asia has proved to be an area of
competition and rivalry between the great powerstjipnal and extra-regional), which
affects the relationship between these, as weh@balance power, influencing thus the
"international framework" that emerged in the "p@sid War" (Duarte, 2012: para. 5).
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Geopolitics naturally provides an explanation foattfact, considering that it is "in
large part determined by the dimensions of a rég{@dhao Huasheng, 2009: 475). In
fact, "the great powers need to acquire a large laass to exert influence in the

international arena” (Zhao Huasheng, 2009: 475).

Several authors do not hesitate to assign to dekdra a 'prominent position in
the context of a new world order" (Xiaojie Xu, 19383). If we look at the history of
oil, "the general ambition, since the 70s, since kg oil shocks [by the various
consumer countries], has been to rely less on ¢hgidh Gulf, as it is a highly volatile
area" (Fonseca, 2011). In fact, as stated by Richa©ttinger, "much of the remaining
oil reserves in the world, are located in unstaidantries in the Middle East, and far
from areas of consumption, "which raises "concetnsut the security of oil supplies”
(2007: 3). Nevertheless, one should note that &tinéition to discover 'other Persian
Gulf' never happened and it will probably will neve since "hardly, other regions of
the world will have the same capacity of resenesha Middle East" (Fonseca, 2011).
However, "in the current highly competitive worldi the energy resources level,
Central Asia and, particularly, the Caspian regame, of crucial strategic importance in
the world market", if one wants to "attempt to dsry energy sources" (Fonseca,
2011).

When we recall our recent history, it is cleaattthe "North Sea or West
Africa", regions that ultimately serve as a "couwtght to the dominance of the
Persian Gulf and the Middle East in world’s oil guotion”, had been they, too, object
of interest on the part of the consuming powersi¢eoa, 2011). However, according to
Fonseca, if "the energy resources of the North $ea/ed "an attractive option in the
period that followed the oil shocks", nowadayssitessential to find other alternatives
capable of replacing a production that has bedmdal"particularly in the UK and
Norway" (Fonseca, 2011). For example, a report ftoeninternational Energy Agency,
in 2008, about the 800 major world oil reservesdjdates an average annual depletion
rate of 5.1%, with a tendency to increase to 8.6¢4He year 2030, and the largest
declines in oil production between 2000 and 200&ewegistered in Mexico, China,
Norway, Australia and the UK (World Energy Outlo@08). With regard to the North

Sea, for example, "production declined from 6.4 nb@000 to less than 2.1 mbd in
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2005" (Luft and Korin, 2009: 2). Given this scewarCentral Asia has, therefore, a
"very important role in the diversification of eggrsources” (Fonseca, 2011).
According to Guedes (2011), "it is not obvious t@antral Asia is an area (within the
meaning assigned by the International Relationthéoconcept ofegion)”, provided
with "an internal cohesion and distinguished frdra bther areas” which allows us to
call it a “region”. According to the author, thssdue to the fact that "a large part of the
regionality of Central Asia have fluid borders asften negatively defined" (Guedes,
2011). Central Asia is, to this author, "a regidrvariable geometry, situated between
Russia, India, China, the Islamic world and the t¥Weshich corresponds, in a way, to
the "old Silk Road" (Guedes, 2011). l.e. CentralbAs not, from the analytical point of
view, more than a "label", it "is not a concept'U@des, 2011).

With a population of 92 million people and abundanérgy resources, Central
Asia is an attractive destination for investmentl arade (Competitiveness Outlook,
2011). As an example, from 2000 to 2009, "the fl@iglirect investment in the region
increased nine times", while its gross domesticdped grew on average "8.2% per
year" (Akbar, 2012: para.13).
Experts as Matthew Edwards believe that Centrah Asbntinues to be a key piece on
the chess table of world power" (2003: 96). Amohg scholars who have devoted a
special attention to the geopolitical and geosgiatenportance of the Eurasian space,
Halford Mackinder, Zbigniew Brzezinski and Nichol&pykman deserve special
mention. They all contributed to an original apmio#o understand the principles of the
regional structures of the geopolitical and geosecoic space of the Eurasian
continent. In the early twentieth century, the iBhtgeographer Sir Halford Mackinder
was the first to highlight the importance of Cehthsia, calling the region the
‘geographical pivot of history', or 'Heartland'.Ntackinder’s view, the world is divided
into isolated areas, each of these with a spedaiattion. For the author, it is the
“Heartland” (where the land masses of Eurasia aneentrated) that serves as the pivot
to all geopolitical transformations of historic dénsions within the 'World Island'.
Mackinder (1904) emphasizes that in the contexglobal geopolitical processes, the
Eurasian continent is at the heart of the worldhwie Heartland occupying the center
of the Eurasian continent. Current interpretatiais“Heartland” provide different
assessments about the role and importance of Cékgra. For example, trying to
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balance the contemporary Russian Eurasianists, avgoe that the pivot area and
Russia are geographically the same reality, somdré&leAsian experts, with special
highlight to SayragulMatikeeva attach to CentraliaAshe status of "pivot area”,

referring that "Kyrgyzstan is the Heartland" (ithe heart) of this territory (2005: 25).

The influence of the postulates of Mackinder camth to be felt after the fall of
the geopolitical pivot, the Soviet Union. Mackinderdeas influenced the theories
developed by the prominent American political st&nZbigniew Brzezinski (1997),
who re-emphasized the significance of the cenyraiit the Eurasian region in his
analysis, in 1997, of the geo-strategy of the fi&std War. Like Mackinder, Brzezinski
also supports the postulate that "who dominatedHiartland, will be able to control
the World Island and the planet” (1997: 21). Braski (1997) highlights the strategic
importance of the Eurasian space, that althougbcessible to shipping, was an easy
target for the nomads of antiquity. Moreover, taighor also defends that the region
offers conditions for the development of militargdaindustrial powers. Brzezinski's
thesis, who suggested a postmodern version of MeekiHaushofer geopolitical
doctrine, served as the "cornerstone" to the "mdicof the Clinton and Bush
administrations towards the 'new' independent stateCentral Eurasia" (Torbakov,
2004). Referring to Central Asia ("the Eurasiankidak") as geopolitically important
for reasons of energy, socio-political instabilggd potential domain of power area,
Brzezinski says that "the main U.S. interest shdagddto ensure that no power will
appropriate the control of this geopolitical spag@997: 76). In this respect, as
Emrelseri warns, "the United States needs to enauteegemonic position in the
Eurasian balance of power" (2009: 36). When defjnthe geopolitical space in the
form of a system of concentric circles, MackindE943) placed the pivot in the heart of
the planet, including the basins of the rivers \@&lY¥enisey, Amu Darya, Syr Darya,
the Caspian Sea and the Aral Sea. For historicdl gaopolitical reasons, the Pivot
became the center where the historical processes w@ncentrated. According to
Mackinder, "who dominates the east of Europe cdémtite Heartland, who dominates
the Heartland controls the World Island; who dortesathe World Island rules the
world" (1962: 150). So, the theory of 'Heartlarsdprobably the best geopolitical model
that emphasizes the primacy of land power over @maer. While developing this
postulate, Mackinder's main concern was to warrcbmpatriots to the decline of the

17



naval power of the United Kingdom (which had belee dominant naval power since
the era of revolutionary maritime discoveries @ ftiteenth century) (Kennedy, 1983).
According to Eduardo Mendieta, "at the precise nmmunmenen the praise of Mahan to
the British naval supremacy were the subject of mattention by British, German and
Japanese, a British geographer warned that suei pawer would only be useful if the

Heartland was controlled by a single power, whitltha time seemed to be Russia"
(2006: 219). Mackinder (1904, 1943, 1981) argubdrdfore, the consolidation of an
earthly power able to allow one state to contra¢ tBurasian landmass between
Germany and Central Siberia. In this sense, folgwihe hypothesis of Mackinder,

Emrelseri argues that "if well served and suppolgdndustry and modern means of
communication, a consolidated terrestrial powet toatrols the Heartland, can exploit
the energy riches of the region and eventuallyrasde the global hegemony"” (2009:
33).

The doctrine developed by Mackinder inspired otk&nategists, like, for
example, Nicholas Spykman, an influential Ameriganiitical scientist in the forties.
However, unlike the emphasis that Mackinder atteduto the Eurasian Heartland,
Spykman (1944) stressed essentially the importahtiee Eurasian border, i.e. Western
Europe, the Pacific Basin and the Middle East. Adit@ to Spykman (1944), whoever
controlled these regions, would be able to corday emerging power in the Heartland.
The author relied on what Mackinder had writtenobefhim, so as to draw his own
version of the geopolitical base model, which dgfeignificantly from its predecessor
(Spykman, 1944). According to Spykman, Mackinded baervalued the geopolitical
importance of the Heartland. To Spykman (1942, 194He dynamics of the
geopolitical history of the "crescent interior" hetRimland the coastal areas - was a
product of its internal momentum of developmenthea than the result of external
pressures, as Mackinder (1904) had argued. More®@pmykman (1942, 1944) argued
that the Heartland was just a geographic space opecultural and civilizational
impulses from the Rimland. For the author, while cklader's Pivot had no
independent historical role to play, the Rimlandswhe key to world domination
(Spykman, 1944; Peterson, 2011). Therefore, hisnigee was: "Who controls the
Rimland governs Eurasia, and who governs Eurasmrale the world" (Spykman,
1944: 43).
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In Mackinder and Spykman’ geopolitical conceptioiithe spacial and functional”
structure of the world consist of three main levdtor Mackinder, the Heartland,
Eurasia, and the Planet. ; and for Spykman, theldRith Eurasia, and the Planet
(Ismailov and Papava, 2010: 89). If, as Ismailog Rapava underlined, "the first model
reinforced the decisive role of the Heartland ie treopolitical space of the World
Island”, the second model, in turn, "advocated damme role for the Rimland" (2010:
89).

Now, let us emphasize the main features of theggnempotential of the region,
which explains why is this region playing a grownade in the context of global energy

security.

3. THE ENERGY POTENTIAL OF CENTRAL ASIA

Despite the high cost of exploration and transpioraof oil, and legal and
environmental problems associated with it, we hbgen witnessing a "competition
between oil companies”, in the Caspian and CeAsa, with regard to the deals and
contracts for commercial transactios leading to @kploration of oil and gas (Nuttal,
2012; Formentini and Milani, 2012; Nasrollahzad2B10; Zeinolabediet al, 2009;
Field, 2000).

3.1. The oil reserves of the region

In 1998, "[one] initial optimistic forecast", guess that "the proven or
recoverable amount of existing oil reserves in@laspian region and Central Asia" was
"200 billion barrels”, although "most geologistcept the estimation of 40 to 60 billion
barrels in the reserve base of the region” (U@&hdtessional Record 1998). About 15
years after the above prediction, a special repoepared for the Caspian region and
Central Asia, maintains virtually the same figurnes,, "it is estimated that the total oil
reserves of the region is more than 60 billion dafrand some forecasts bring this
number up to 200 billion barrels" (Global Busindé®sports, 2012: 1). Experts like
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Anuradha M. Chenoy believe that "the first estimaté the energy potential of the
region, was purposely overvalued, essentially twesgoolitical purposes and were
suitable to U.S. penetration in Transcaucasia asnutr@l Asia" (2007: 114). However,
despite the ‘instrumentalisation’ of figures, adoay to ElahehKoolaee and Masoud
Imani-Kalesar, "there is consensus on the exist@icabundant oil and gas in the
Caspian region" (2010: 86). According to these espéit is estimated that the Caspian
contains two to four percent of the world's hydrbom reserves”, which is not
comparable to the reserves of the Persian Gulf;tbuhe energy potential of the North

Sea" (Koolaee and Imani - Kalesar, 2010: 86).

Energy resources are unevenly concentrated inetifierr, being Kazakhstan and
Azerbaijan the states with the largest reserve®adverable oil. According to the BP
Statistical Review of World Energy (2012), in [a2810, Azerbaijan had 7 billion
barrels of proven reserves, representing 0.5% abajlreserves. In turn, Kazakhstan
held at the end of 2010, about 30 billion barrelspmven reserves (BP Statistical
Review of World Energy, 2012). Based on an article The Business Year,
"Kazakhstan has the world's 11 largest oil reseraed the second largest after Russia,
the Commonwealth of Independent States"; the cgymmtrduced "1.6 million barrels of
oil per day in 2011", making it "the 17argest oil producer in the world" (2013: para.
4).

In 2010, the oil production in the region was amb million bpd, of which
about 2.5 million were exported (BP, 2011). Westsal report that these exports
represent "an important part in the world's oibd&’g equivalent to "about 10% of the
total exports of liquid fuel" by the member statdsOPEC (2012: 9). Oil production
and exports from the Caspian tend to grow substiéinti.e. to more than double over
the next 25 years, as stated by the Internationakrdy Agency (2011). This will be
possible with the expected increasing, in the cgnyears, of the oil production from
the Kashagan field (located in the northern Casfiaa), which is believed to be one of
the most important [in terms of energy] discovewéshe world, in the last 30 years
(The Astana Times, 2011; ENI, 2012). According tobBt M. Cutler, "the offshore
Kashagan oil field is generally rated as tfeds 6" largest in the world, and has the
largest reserves of any oil field outside the MedBlast" (2011: pars. 2). Its reserves are

20



estimated at "38 billion barrels”, of which an esited 11 to 13 billion are recoverable”
(Cutler, 2011: para. 2). Initially scheduled toigto production in 2005, this date has
been continually extended due to "technical ditties related to on-site exploration
issues”, and because of "quarrels about the natukazMunaiGaz’s participation”
(Cutler, 2011: para. 2).

Apart from onshore fields, Kazakhstan has alsoveldped offshore oil industry
in the Caspian Sea. According to Arkhigbal, "about 70% of the Kazakh oil and gas
reserves are concentrated in the western regitimeafountry, around the city of Atyrau
(aprox. 154 000 inhabitants)" (2010: 16-17). Sondereserves are also located in
southern Kazakhstan, although the prospects fordisgoveries are not very promising
(US-Kazakhstan Business Association, 2012). A deigest in the Caspian Sea, in
1996, revealed that there are about 73 billiondiamwf oil in Kazakhstan's Caspian Sea
area (Luong, 2000). But Waco Worley explains th#tis" amount is highly
controversial" since "various estimates point toclmlower values, in the order of 10
billion barrels of oil" (2006: 21).

In 2011, Kazakhstan produced 80.1 million tons of and its oil exports
increased by 3.3 % compared to 2010 (Xinhua, 20bh2fact, because the country has
great infrastructures to extract, refine and tranispil, it has been doing it at a very
high pace when compared to any other regional stadehas become thus an important
player in the world’s energy supply (Ambrosi, 20The World Factbook, 2013).
Indeed, Christopher E. Smith states that "Kazalkhisées the second largest oil reserves
and production among the former Soviet Republifier &Russia, having achieved a
production of 1.6 million barrels per day in 2012012: para.2). The Kazakh state
company, KazMunaiGaz, is "the second largest adpcer in Kazakhstan, after the
consortium called "Tengizchevroil" which was "thestf joint venture that the Kazakh
government established in 1993 with Chevron toaextand refine the oil in Tengiz"
(Kazakhstan Fact Sheet, 2012: 3). According toiRadluong, "with the success of this
joint venture, the Kazakh government has since theen involved in a number of
consortia around the world, such as: Vito Munayrridane Hydrocarbons, Tractebel,
Triton-Vuko Energy Group, Medco Energy Corporatioand Chinese National
Petroleum Company" (2000: 89). Such initiativesehavade it easier for the Kazakh
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Government to build new oil infrastructure, and éded to a faster economic growth

since 1997 (Country Commercial Guide for U.S. Conigs, 2010).

According to Kimberly Marten, "a significant partthe Kazakh and Russian oil
is relatively expensive and technically difficutt extract” (2007: 23-24). Its reserves
are primarily concentrated on a large onshore dé@mthike, for example, to the oil
fields of Saudi Arabia, located on the surface)ichhiequires special equipment for the
operations (Marten, 2007: 24). Offshore reservab@enCaspian Sea are faced with a set
of specific problems, as the most promising fiedds located in shallow and fragile
environmental waters that sometimes freeze (Ma260,: 24). Moreover, "'many of
the Kazakh oil fields, and pipelines linking theenmharkets are buffeted by a frequent
seismic activity, as well as extreme weather camast' (Marten, 2007: 24). The most
important deposits are significantly distant froopplation and logistics centers, which
requires the construction of "long pipelines”, amden generates "a variety of
difficulties, not only in terms of the delivery efjuipment and maintenance, but also in

terms of supply of the basic workforce in theield” (Marten, 2007: 24 ) .

Neither Kyrgyzstan nor Tajikistan have substardgibteserves. While Tajikistan
has shown reserves of "12 million oil barrels”, andst of which are located "in the
north, in the region of LeninobodSoghd”, Kyrgyzstam turn, mayhave, currently,
according to the Global Security, "40 million bdsr@f proven oil reserves” (2013:
para. 5). Moreover, the energy infrastructure gfkistan and Kyrgyzstan is extremely
limited (Pantucci and Patersen, 2012). There areréineries to process the oil, and
there are several difficulties associated withtrdsmsportation to the Tajik market, fruit
of the Civil War 1992-1997 (Trilling, 2012). Moreer, we must point out that the
mountainous landscape of Tajikistan hinders theaekbn of oil (this also applies to
the case of Kyrgyzstan) (Library of Congress, CouRrofile - Tajikistan, 2007).

Therefore, due to these difficulties, both Tajiliisiand Kyrgyzstan are potential
oil importers, which explains, in large part, thabth countries are relatively
uninteresting from the point of view of foreign astment to China, as well as to other
external powers (BBC News Asia, 2012). In the caseTajikistan, for example,
RaffaelloPantucci and Alexandros Petersen stregsttie few natural resources and the
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mountain chains that hinder the transit [of pea@pld goods]" are some of the reasons
why the country is "the least attractive of thenCal Asian Republics" for Chinese
investors (2012: para.l). In both countries (Kysggm and Tajikistan), the oil industry
is state-owned. However, despite the relative mBgance of its oil and gas resources,
they are still "important for energy infrastructure understood in a "general

perspective" — of the region (Feld, 2002).

We should, however, introduce here a brief noteceoring Tajikistan. Indeed,
according to Christian Melis (2012), OSCE expertwater and energy issues, "there
are strong indications of the possible existencevadt reserves of oil and gas in
southern Tajikistan, near the border with Afghaamst As FozilMashrab notes, in an
article in the Asia Times, "in mid-July [2012], theethys Petroleum, that has been
prospecting oil and gas in Tajikistan, Uzbekistard &azakhstan, has updated its
estimates for oil and gas reserves under the ptsusharing contract in the area of
Bokhtar, Tajikistan, to 27.5 billion barrels of @buivalent, of recoverable resources,
consisting of approximately 3 trillion cubic metersgas and 8.5 billion barrels of oil"
(2012: para. 3). If this estimate becomes reas, ias Christian Melis (2012) explains,
one of the largest reserves in the world, as shoyvine seismic analyzes conducted by
Tethys Petroleum”. According to AygulHanova (201f)e discovery of more oil,
which goes beyond the oil reserves of Norway, hétpgput Tajikistan in front of
Kazakhstan, which has, to date, been the leadingtopin Central Asia, in terms of oil

reserves.

Although for Christian Melis (2012), the discoveaiyoil is a fact "99% sure", it
is important to verify” if [its] exploration is témically and economically viable", since
to date "experts are not sure about the depth mthwhese reserves are". Moreover, as
AygulHanova (2012) mentions, the climate of ins@gumn which the country lives
offers no certainty over the development of thakTail sector. Besides, we should note
that the location of Bokhtar in the Amudarya basihared by Tajikistan, Uzbekistan
and Afghanistan, is another factor likely to exbdege the difficulties of extracting oil
and gas which, presumably, reside over there (Ha12).
If the exploitation of the Bokhtar reserves is fbkes Christian Melis (2012) believes
that Tajikistan - "Republic with scarce oil resesVe can become one of the "major
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world countries in the production of oil and g&s papita”. On the other hand, that fact
"Iis likely to postpone further the discussion oa tonstruction of Rogun”, because, if
one shows that the extraction of Bokhtar’s oil gad is feasible, Christian Melis (2012)
predicts that "the construction of the Rogun hydreer plant may become less of a
priority for Tajikistan", and, it is the "only hep for the area. To date, "the Tajik
government has not yet confirmed the discoveryicssiit is waiting for the Canadian
company "to conclude whether it is possible toaottthis oil and gas" (Melis, 2012). If
it becomes practicable, the concession agreemgnedibetween Tethys Petroleum
(2008) and Tajikistan establishes that the Tajikv&oment will receive 30% profit,
allocating the remaining 70% to the Canadian peampany.

Oil production in Turkmenistan and Uzbekistan iatieely insignificant, with a
tendency to continue to meet the domestic needbesie countries (WordPress.com,
2011). According to estimates by the U.S. Enerdgrmation Administration, in 2012
"Uzbekistan had 594 million barrels of proven aserves, 171 oil and gas fields
defined, of which 51 produce oil, and 17 gas" @01). In turn, in regards to
Turkmenistan, the U.S. Energy Information Admirasitsn reports that this remains "a
small oil exporter”. In January 2012, the countag Hproven oil reserves of 600 million
barrels” (2012: 1). Most Turkmen oil deposits aveated in the south of the Caspian
Basin and in the onshore area of Garashyzlyk, enwest part of the country (The
Encyclopedia of Earth, 2008). In Turkmenistan, tik industry faces two major
obstacles. First, similarly to what occurs in thes gupply, oil supplies need foreign
investment due to the isolation of the country,rabhe last decade, and the consequent
weakness of infrastructure (Rejepova, 2013). Irt, faccording to Jim Nichol, "the
physical infrastructure has been the subject ofoston (...), and the sectors of
electricity and transport have a level of servioeréasingly weakened" (2012: 6).
Secondly, as Morgan Davis mentions, “most of thekiien oil is concentrated both in
the margins and at the bottom of the well dispwders of the Caspian Sea" (2011
438). Thus, "the ongoing debate about whetherishia terms of international law, a
sea or a lake, makes that, in practice , it isiaiff for Turkmenistan, and for any

foreign investor, to explore the existing oil iret@aspian” (Davis, 2011: 438).
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In October 2011, Kazakhstan had accounted for riname 40 deposits of oil and
gas as being of strategic importance, among whigh Kashagan, Tengiz and
Karachaganak (TengriNews 2012). Indeed, these thetls are the main target of
investments (U.S. Energy Information Administrafio2012). As LubaAzarch
underlines, "since 2006 the Kazakh oil has floweall directions - north, through the
Atyrau-Samara pipeline into the Russian distributi@twork (about 480 000 bpd); to
the West, through the Caspian Pipeline Consortiaboit 620 000 barrels per day) to
the Russian port of Novorossiysk; to south, throagiwap deal with Iran; and to China,
through the pipeline Atasu-Alashankou (about 85,0@@rels per day)" (2009: 57).
However, with respect to the China-Kazakhstan pipelfor example, Andrew S.
Erickson and Gabriel B. Collins note that "Kazakhpooduction is still not enough to
completely fill the pipeline” (2010: 94). On thehet hand, the largest and oldest
pipelines operate virtually at the limit of theiapacity. In the case of the Caspian
Pipeline Consortium, Jake Rudnitsky (2013) estisiateat this will reach its full
capacity by 2015.

With regard to the external involvement in Kazakil mdustry, it is
characterized by the interaction of various actd¥erth American and Western
European companies are leaders in the upstrearor sefcKazakhstan, Chevron, for
example, owns, individually, a 50% stake in Tengvhich is the world's largest oll
field with deeper location - about 3657 meters (@be, 2012; Stynes, 2012).
However, the role of Russia and China should natrizierestimated. Indeed, according
to Josh Peterson , "it is likely that China Natidaatroleum Company (CNPC) and, to a
lesser extent, other state-owned Chinese energypaoies, tend to boost their
investments and operations in the Kazakh oil madwetlr the next five to 10 years"
(Statoil, 2013: para. 5). Finally, "the internatbroil companies Shell and Lukolil are
likely to increase their upstream operations in &dustan, although to a much lesser
extent than Kazmunaigaz and CNPC" (Statoil, 20a8a ).

Due to its dominant role in the regional networkodfand gas pipelines, Moscow has
an advantaged position to exert influence in tiggore According to Ruoxi Du "it is

widely recognized that the economic resurgence ugsid under President Vladimir
Putin (2000-2008), was largely stimulated by therease in oil prices” (2011: 7). In
this case, "the control of exports of Kazakh oilikely to preserve Russia's monopoly
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in the regional oil market" (Ruoxi Du, 2011: 7). ©such area is equally or more
important as the Kazakh oil presents a higher guadhen compared to the Siberian oil,
which makes it even more profitable (Radio FreeoRafRadio Liberty, 2007). In
addition, mentioning Du Ruoxi, "the monopoly oviee texport routes of Central Asian
gas is likely to strengthen the negotiating positid Russia, allowing it to reach lower
import prices and higher prices to export agair@1@® 7). On the other hand, "the oil
and gas from Central Asia may contribute to megetive growing demand on domestic
energy in Russia", allowing Moscow reasons toulag the prices of domestic
energy"” (Ruoxi Du, 2011: 7).

The Russian Transneft owns a majority stake in @aspian Pipeline Consortium
"(24%)" - responsible for over half of the exposfsKazakhstan - operating, moreover,
the Atyrau-Samara pipeline, through which a quadkrexports of Kazakhstan is
drained (Marketos, 2009: 5). Therefore, as Johrghauentions, "as a result of its pre-
eminent position as ' guardian ' [of the energyastfucture logistics], Russia controls
about 80% of Kazakh oil exports”, something thatasnecessarily beneficial to Astana
(2009: 7-8). According to LubaAzarch, "Transnedt, €&xample, refuses to reinforce the
volume of oil transported by the Caspian Pipelimagdrtium, unless the transit tariffs
are increased and the debt of the consortium tated" (2009: 58). Russia seeks
therefore to consolidate its dominant position wilgard to inter-regional transport as
well as in the field of production and oil expoftem Kazakhstan (Rousseau, 2011).
We must, however, recall that "if in the Soviet athpipelines were destined for the
North (i.e. Russia), in turn, in the post-Sovied @ew pipelines have been built, and
new routes have been planned" (Coburn, 2010: 1B¢ duthor affirms that, with
European support, "the United States has promateld diversification, likely to break

the Russian monopoly” (Coburn, 2010: 19).

China, in turn, has been a dynamic player in theakh oil sector since 1997,
investing in oil fields and pipelines. As Yevgerif@aniyenko and Toshiaki Sakatsume
note, "Chinese multinationals have been activd@region over the past few years, in
a certain number of countries, including Kazakhstongolia, Romania and Russia"
(2009: 12). According to LubaAzarch, "having appedlate in Kazakh oil market, at a
time when the doors to the large consortia hadedpo€hina was confronted with the
need to invest in oilfields of lower capacity andmndistant” (2009: 58). Nevertheless,
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for now, Chinese companies control "about a quaoferKazakh oil production”
(Reuters, 2011). As Azarch indicates, "the ideaaofino-Kazakh pipeline, under
discussion since 1997", was , however, achievety "after the discovery of the giant
Kashagan in 2002", since "Astana needed, urgemttye consumers" and , moreover,
"China wanted to make sure that Kazakhstan hadcmrit quantities of oil to justify

the construction of the designed pipeline” (20G858).

3.2.The gas reserves in the region

According to the Global Business Reports, the Gaspegion has "proven gas
reserves of more than 6 trillion cubic feet", mokwhich held by Turkmenistan and
Uzbekistan (2012: 1). On the other hand, Russia key player with regard to the
Central Asian gas industry, as "while importingstresource of the region, Moscow can
delay its own (and more expensive) gas productoviamal and in the Seas of Barents
and Kara, without suffering loss in exports andstonption” (Azarch, 2009: 61).
According to the Energy Information AdministratiofiTurkmenistan is currently
positioned between the six countries holding thigdst reserves of natural gas in the
world, and among the 20 largest producers of gathénworld states", possessing
"reserves of approximately 7 trillion cubic meter2012, a considerable increase from
about 2 trillion cubic meters in 2009" (Country Ayss Briefs — Turkmenistan, 2012:
4). According to Vladimir Socor (2012), Turkmenist@roduced 59.5 billion cubic
meters (bcm) of gas in 2011 - a small fraction ofaat untapped potential — and the
exporting numbers of Turkmen gas, in that year,ewH) bmc to Russia, another 10

bcm to Iran and 14 bcm to China.

Turkmenistan has become increasingly the focusntdrmational investors,
especially "since the confirmation by the energynsudtant Gaffney, Cline &
Associates, that the Turkmen gas reserves maylgchearanked among the five most
important in the world" (Downs, 2011: 76). The di&outh Yolotan-Osman, located in
southeastern Turkmenistan, holds, by itself, (u#hout taking here into account the
other deposits in the country), between 4-14 érllcubic meters of gas (Chazan, 2008).
In addition, there are several deposits in thensasf the Amu Darya, the Murgab and
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southern Caspian (Pannier, 2008). The two mairfigkts are Dauletabad and Shatlyk
(Bahgat, 2009; CIA World Factbook, 2013).

The existing energy transportation infrastructureghie country is primarily directed to
Russia, due to the legacy of over a century ofslirfkst to Tsarist Russia and later to
the Soviet Union. The death of Niyazov, in Decempe06, fueled some hope that
Turkmenistan opened its energy sector to the iatemnal market (Daly, 2008). Of
course, the big players, i.e. "the United States,HEuropean Union and Russia want to
come forward as there seems to be signs of a cap@nness” (Chivers, 2007: para.6).
The three largest investors, who have signed skeeamgy deals with Turkmenistan,
since its independence, are the Russian GazproenAtgentine Bridas, and the
American Unocal (WorldPress.org, 2010).

As for Uzbekistan, the country is one of the latggas producers in the
Commonwealth of Independent States, "with abouttrdll®n cubic meters of proven
gas reserves in 2012", making it "the third largestucer of gas in the Commonwealth
of Independent States and one of the 10 largeshenworld" (Energy Information
Administration, 2012: 4). Although its oil reserva® not significant - The Oil and Gas
Journal (2013) estimates that Uzbekistan had 5%bmbarrels of proven oil reserves
in 2012 - the country is, however, rich in gas agdipped with a geographical position
conducive to energy transit to China or southeash.AMoreover, according to Michael
Denison, "there are promising energy reserves énAtal Sea basin and the Ustyurt
plateau in western Uzbekistan, which can be eastynected to the broader
infrastructure of regional transit" (2009: 8). Acdmg to the Energy Information
Administration, "Uzbekistan produces gas from 52a#its”, and 12 of them are
responsible for "more than 95 % of gas productiothe country” (Eshchanov, 2006:
12). These deposits are concentrated in the Uzbedeb of the river Amu Darya basin
in southeastern and central highlands of Ustywérrihe Aral Sea, in the west of the

country (Energy Information Administration, 2012).

As for Kazakhstan, where, as the The Business {2€4r3) mentions, there are
about 2 trillion cubic meters of gas reserves (tHelargest in the world), is the 27
world largest producer of gas, having produced lcBr in 2010. According to
AzerNews (2013), the production of gas, in 2012, Kazakhstan increased 1.5%
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compared to 2011, the equivalent to 40.1 billionbicumeters. According to
GlObserver, "Kazakhstan is an important transitntguwith regard to the exports of
gas from Uzbekistan and Turkmenistan to Russia Gnhitha" (2011: para. 7). Most
Kazakh gas reserves are located in the westerorrexjithe country, especially in the
field of Karachaganak, which is estimated to hgweven reserves of about 1 trillion

cubic meters" (GlObserver, 2011: para. 1).

According to Global Security, "Kyrgyzstan has abbu trillion cubic meters of

gas reserves, although these are technically diffico explore” (2013: para. 3).
Currently, "Kyrgyzstan has no infrastructure nomaficial capital to increase the
exploitation of its gas reserves, and the countnparts most of its gas from
Uzbekistan" (Global Security, 2013: 4). This busmeelationship has been difficult for
both countries, taking into account that "Kyrgympstaften delays payments" and,
therefore "Uzbekistan stops supplying gas to thegi&/', causing "serious problems in
winter", since "gas is used either both for heatind for electricity production” (Global
Security, 2013: 4).

Finally, it is estimated that Tajikistan has, likgrgyzstan, "also 5.6 trillion
cubic meters of gas reserves" (Global Security,32@fra. 6). In 2000, "Tajikistan
began operations in the field of KhojaSartez inrdgion of Khatlon, and intensified the
exploitation of the QizilTumshuq deposit, in thestdict of Kolkhozobod" (Global
Security, 2013: para. 6). However, since its doimeghs production is scarce,
"Kyrgyzstan imports approximately 95% of the gascansumes"” (Global Security,
2013: para. 9).

3.3.The hydrological characteristics of the region

Central Asia has, as main rivers, the Amu Darya thedSyr Darya. There are
other important rivers such as: "the Murgab, theaZehan, the lIli, the Emel, the Irtysh,
the Atrek, the Chu, the Talas, the Assa and thefled' (Allouche, 2007: 46). The
Amu Darya originates at the confluence of the Rangj Vakhsh rivers, measures "1415
km in length”, and is the river with the greatdsiM in the region (Devdariaet al,
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2006: 19). The Amu Darya flows along the bordersfair states - Tajikistan,
Afghanistan, Turkmenistan and Uzbekistan. Tajikistontributes with "80% of the
flow generated in the Amu Darya river basin", felled by "Afghanistan (8%),
Uzbekistan (6%), [and] Kyrgyzstan (3%)" (MicklinQ@0: 7).

Although it has a lower flow than the Amu Daryag tByr Darya is the longest
river in the region, with 2212 km long (Encyclopaedritannica, 2013). This river
flows from the Tien Shan mountains, over four caest- Kyrgyzstan, Uzbekistan,
Tajikistan and Kazakhstan - before ending up in #ml Sea (Encyclopaedia
Britannica, 2013). We must note that "Kyrgyzstamtdbutes with 74% of the river
flow, followed by Kazakhstan (12%), Uzbekistan (0)18ad Tajikistan (3%)" (Micklin,
2000: 7). Both river basins of the Amu Darya and ®arya have "an extensive
network of dams, reservoirs and irrigation canpdgyich constitute] one of the most
complex water systems in the world" (Allouche, 20@8). In addition, there are a
number of other “trans-boundary” rivers. China #akzakhstan share about 20 rivers,
among which stand out the lli and the Irtysh (thder also flows through Russian

territory) (Peyrouse, 2007).

China shares the watershed of the Tarim River Wittgyzstan, as well as other
rivers which have their sources in Kyrgyzstan alodvfinto China (Allouche, 2007).
Afghanistan is the upstream state for the Murgab®edzhen rivers, which the country
shares with Turkmenistan (the Tedzhen river is alsred with Iran). The Chu, Talas
and Assa rivers run through Kyrgyzstan and KazakhstEinally, the river Atrek

crosses Turkmenistan and Iran (Encyclopaedia Britan 2013).

Tajikistan enjoys a significant strategic importardue to its position upstream
in the Amu Darya (Stevenson, 2010). Indeed, "alb8&t of the flow of the Amu Darya
river is formed in Tajik territory” (United Nation2011: 11). In turn, Kyrgyzstan
controls the flow of the river Syr Darya (Brauclo0®).

Water management was "highly centralized" during tlSoviet era”, as
mentioned above (Allouche, 2003: 47). However, wille independence, it now

constitutes more of a "national concern” rathentbaly regional (Mosello, 2008: 160).
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Issues such as the leasing of land and rightstbeewaters would be treated in bilateral
negotiations (rather than centrally, through Mosca# had happened in the past) and
control over the territory meant direct control ptiee resources that could produce a
strong currency or improve the strategic positibracstate (Weinthal, 2006). A few
months after independence, the five Ministers iargh of water management in Central
Asia signed a cooperation agreement in the fieldJofnt Management of Water
Resources and Conservation of interstate sourcglch recognized the community
and unit of water resources in the region (Almatgréement, 1992). Under this
agreement, each Central Asian state is obliged réwept actions on its territory
susceptible of violating the interests of the othaities and to cause them harm, as well
as lead to a deviation from the agreed valuesh®idischarge of water and pollution of
water sources (Almaty Agreement, 1992).

This rapid post-independence cooperation is expthiny the concern to "exploit the
maximum the cotton harvest” (Conca and Dabelko22@3). Since 1992, however,
other regional agreements have been signed indluedf water resources management.
This is the case, for example, of the "Joint Atitéd for Addressing the Crisis of the
Aral Sea and the Zone around the Sea" agreemeantder to improve environmental
guality and to ensure economic and social developraethe region of the Aral Sea,
signed in March 1993, which established a politmady, the "Interstate Council for the
Aral Sea (ICAS)", and an executive body, the "In&ional Fund for Saving the Aral
Sea (IFAS)" (International Water Law Project, 20f8ra. 19). Many commitments are
not honored and, moreover, "the regional and iatgwnal efforts have not been able to
find a lasting solution, due to mistrust and weaktjgal will to cooperate on the part of
the Central Asian leaders" (Izquiestal, 2010: 7). Moreover, most decisions are made
in bilateral talks between the heads of state,erathan through regional agreements
(Asia Times, 2012). Asked if there is any interoa#il treaty to regulate the
management of water/electricity, Joellyn Murphyi2pexplains that most agreements
are not only well respected as well as elaboratea short-term basis, based on weak
beliefs such as "you give us this and we sell yai"t It is also not systematic because
"these states dislike cooperation or long-term exgients as they do not care about well-
written contracts and do not trust each other Indeed, "there a suspicion that the only
mechanism which allow the heads of these countoi¢rust is if they control the total
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resources” (Murphy, 2012). All this means that rféhaill be much money spent on
facilities that turn out to be redundant” (Murp2@12).

According to the Central Asia Atlas of Natural Resses, the "water resources
have proven to be a key component in energy us€eintral Asia, for over half a
century", as "the hydroelectric potential of thgiom is more than 450 billion kilowatts
per year, with the estimate that 90% of thesenatecurrently used” (2010: para. 3).
Hilary Kramer believes that "the hydroelectricityotential in Central Asia is
extraordinary”, highlighting the case of Tajikistdmat has, by itself, "the capacity to
generate 4,700 megawatts of electricity, of whi8BoS¥rom hydropower plants” (2013:
para. 8).
As Sebastien Peyrouse mentions, "the two countvite more water resources of the
region are Kyrgyzstan and Tajikistan, both statpstneam of the main rivers, with
capacity to allow for several possible sites fouilding] hydropower plants” (2007:
132). In this sense, we have chosen to refer hele to the case of Tajikistan and
Kyrgyzstan, as the existing water resources irother Central Asian Republics are not
(as) significant. There are about 40 hydropowentglanstalled along the rivers that
flow in Kyrgyzstan and Tajikistan (Central Asia a¢l of Natural Resources, 2010). The
largest are "the power plant of Toktogul in Narywer in Kyrgyzstan and the one of
Nurek in Vakhsh river in Tajikistan" (Central Asfetlas of Natural Resources, 2010:

para. 2).

Regarding the potential of its hydroelectric resesr "Kyrgyzstan ranks third
among the countries of the Commonwealth of Indepehd&tates, after Russia and
Tajikistan" (Saaduev, 2012: 1). Kyrgyzstan has @000 rivers and streams that are
born and run along the country (Allouche, 2007). &erage, "more than 50 Rrof
water flows annually from mountain areas to thea@urding valleys, of which only
25% is used by the Republic" (Daly, 2009: para.Té)e total production capacity of
electricity in Kyrgyzstan is 3787 MW, using 18 hgdower plants with a capacity of
3071 MW, and two thermoelectric power plants witltotal capacity of 716 MW
(Saaduev, 2012). The production of electricity igr¢§yzstan in 2011was 14 957.2
million kWh, being the domestic utilization 87% tife electricity generated (Kyrgyz
energy development strategy for 2012-2017, 201bpuA "90% of the total electricity
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in the country has hydroelectric origin” (Saadug¥]2: 1). However, "only 10 % of its
potential has been developed" (Zozulinsky, 2010: 2)
T

he electricity sector in Kyrgyzstan has a significenpact on the conditions and
prospects of its economic development, in thgpibtduces about 3.9% of its GDP, 16%
of the volume of industrial production and 10% afibet revenues"” (Saaduev, 2012: 1).
Kyrgyzstan exports electricity to the Republic ohz@khstan, to China, to Tajikistan
and Uzbekistan (Saaduev, 2012). Exports of elétgtrin 2011 were 2634.4 million
kWh (Tajhydro, 2011). Note, however, that "currgritie energy sector in Kyrgyzstan
Is in critical condition, taking into account thepected wear of the equipment”
(Saaduev, 2012). The 16 existing hydroelectrictglamne the result of the Soviet legacy,
needing repair due to the lack of maintenancedentyears (Zozulinsky, 2010).
In turn, Tajikistan , with its water resources,"®e of the greatest countries in the
world with regard to the capacity of hydroelecteingineering” (Tajhydro, 2011: para.
2). Tajikistan has "4% of the world's hydroelecteésources and 53% of Central Asian
resources” (Energypedia, 2013: para. 7). The cpunas the capacity to produce "up to
527,000 million kWh of electricity”, with a "totatapacity of 4070 megawatts at its
hydroelectric plants”, although it is currently nggionly "about 5% of its potential”
(Tajhydro, 2011: para. 2). The largest Tajik hydiotic plants are "the power plant of
Nurek in the Vakhsh river, with a production capaamf 3000 megawatts, and the
power plant of Baypasinskaya with capacity to getee600 megawatts" (Tajhydro,
2011: para. 2). In addition, there are "severalrbgldctric plants with capacity to
generate between 25 to 285 megawatts in Vakhskzoaand Syr-Darya rivers"
(Tajhydro, 2011: para. 2). Nevertheless, taking iatcount "all of the water’s
potential, such power production capacity is madugh, being naturaly expected that
the country will develop its energy potential ihetfuture" (Tajhydro, 2011: para. 2).
One of the reasons relies on the fact that "Tdakigaces an energy deficit of 3.0 to 3.5
GWh, which causes frequent blackouts from OctobeApril* (Energypedia, 2013:
para. 7).

4. FINAL REMARKS
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The Central Asian Republics, with their considegaldnergy and human
potential are, as Johannes Linn notes, confrontadltaneously with "a challenge and
an opportunity”, insofar as "the Eurasian econospace is an active part of a new
phase of global integration” (2007 : 5). In facten@al Asia is, according to
GuoXuetang, "the region where the effects of gatipsland competition between the
great powers has been more felt compared to arer ptrt of the world" (2006: 117).
Indeed, according to this author, "ethnic and relig conflicts, energy competition, the
strategic positioning of the various actors and pbétical unrest in the region, have
proved a recurring feature in Central Asian regi@mmatext” (GuoXuetang, 2006: 117 -
118). As such, it is hardly conceivable that angrgg study about the region be limited
to the discussion of the relationship between supptl demand of energy resources in

Central Asia. It is also necessary to considegtugolitical and geo-economic aspects.

According to the Consul Fernando MeloAntunes (20likhere are three
fundamental reasons that explain "the importanc€esftral Asia to the great powers".
First, "[the area] has energy resources, in relewnounts of both, oil and gas”
(Antunes, 2012). In this respect, Zehra Akbar (2(Q#fa.14) states that "regional and
transregional states are well aware of the impodasf the energy potential of Central
Asia". The region is in fact about to become "aonglobal supplier of energy", in
particular "in the sectors of oil and gas" (Akk20,12: para. 14). Second, another reason
for the importance of the region to the major payes due to the fact that its
neighbors, "namely China, Russia, the Caucasus Emdpe" are facing logistic
problems related to "transportation”. These prolsleare likely to be resolved and/or
mitigated by "the countries of Central Asia". Figathe region is significant, since it is
composed of countries which became independentt &@oyears ago, and now "have a

very significant potential of economic growth" (Aines, 2012).
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