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Abstract. The scientific article is devoted to research of features of economic knowledge in Western Ukraine
during the second half of the XIX - first half of the XX century, also summarizes the essence of economic
knowledge and the high importance which affects the activity level of investment, entrepreneurial activity,
employment, governance, and efficiency etc. The article noted that economic knowledge affects the possibility
of personal fulfilment as the economically active member of society. Particular attention is given to determine
the characteristics and transformation processes in the second half of the XIX - early XX century in Western
Ukraine in the formation, development, and dissemination of economic knowledge among the population.
Particular attention is paid to the identification of economic knowledge of business culture, which in turn
includes to its structure the need to consider the public interest. Significant values of the revitalization process
of the cooperative movement in the territories, forced by the Austro-Hungarian monarchy, including in western
Ukraine. The analysis of the institutional framework of economic knowledge in the population allowed to mark a
key role in these processes of self-organization of institutions, including the society "Prosvita" and others.
Attention is paid to the peculiarities of the functioning of societies and the basic aspects of their activities. It is
stated that the main purpose of the society were educational and economic spheres. The paper describes the
key achievements of societies in terms of establishment and the commencement of the different organizations
as associations and in order to do businesses, cooperatives, educational institutions, professional courses,
publishing, the organization of specialized events and more. The results of other institutions, with the
specification of their main activities for the development and dissemination of economic knowledge among the
population of Western Ukraine, were studied. To form the contemporary economic knowledge to the population
some economists, thinkers and their achievements on the benefits of cooperative forms of economic activity
were mentioned. Features of economic knowledge in Western Ukraine in the second half of the XIX - early XX
century with a focus on national values, self-organization, dissemination of professional schooling which
stimulated the development of economic knowledge in Ukraine were proved.
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Introduction People’s Republic, although it lasted a short pe-

The rationale of the research features of the
study of economic knowledge in Western
Ukraine during the 2nd half of the XIX - 1st half
of the XX century is an important subject of re-
search. Mentioned period of the study reveals
peculiarities of formation and development of
economic knowledge in areas that were con-
trolled by Austria-Hungary, which implemented
more loyal socio-cultural development policy,
compared to the Russian Empire. All these proc-
esses made it possible to develop a coherent so-
cial space in order to form the Western Ukrainian

Section “Economics”

riod of time.

An important feature of intelligence and oppor-
tunities for further development of any society
are the economy knowledge and handling this
economic knowledge by citizens. Representatives
of the professional field of study economic disci-
plines, in most cases, are representatives of gov-
ernment leaders who are active in the financial
and economic situation at the macro level. The
main guidelines of the national system are his-
torical features of formation of its economic
component that affects the deepening positive
aspects and reduce the negative fundamentals.
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The topicality of the research is in the rationale of
the efficiency trends in the spread of economic
knowledge among the population of Ukraine, tak-
ing into account different time period.

The study of the problems and prospects of eco-
nomic knowledge in Western Ukraine are poorly
studied among Ukrainian researchers of eco-
nomic specialization and in most cases is dis-
cussed among scientists of other areas.

The purpose of the article is to justify the fea-
tures of economic knowledge in Western Ukraine
during the second half of the XIX - early XX cen-
tury along with the justification of transforma-
tional changes and trends in domestic economic
knowledge system of economic development.
Based on the objectives outlined we identified
the main goals of the study:

- To prove the nature of economic knowledge
and direction of improving their quality among
population;

- Examine the environmental conditions of eco-
nomic knowledge in Western Ukraine during the
2nd half of the XIX - 1st half of the XX century;

- Identify the activity features of leading public
institutions (late XIX - early XX century), on the
formation of economic knowledge among people
by different institutions;

- To prove the most obvious signs of economic
knowledge at the time of the discovery and coop-
erative features of economic culture, vocational
schooling, extracurricular trade practices, pub-
lishers of profile specialization and more.

Results

Due to the problematic aspects of the sector, im-
proving the quality of economic knowledge they
now become a hot topic of research among all
scientists. There is a shortage of professionals in
the fields of financial management, accounting
and auditing, insurance, Internet commerce and
other economic subjects with sufficient amounts
of training specialists and economists. These
gaps affect very negatively because the high qual-
ity of economic knowledge has significant poten-
tial in the level of economic and business disci-
plines. According to L. Zahlynska and O. Lukom-
ska, economic education revealed an increase in
the level of investment resources in different sec-
tors of the economy, not just in education; in-
volvement of people of working age to stimulate
business development and acquisition of new
enterprise features in order to increase the num-
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ber of small and medium enterprises; the growth
of self-employed persons in the sectors of the na-
tional economy; raising the competitive advan-
tages of the Ukrainian population in the interna-
tional labor markets, its confidence in the effec-
tive employment, the implementation of possi-
bilities and wishes of each person who will con-
tribute, and in turn, it will lead to the establish-
ment of the progress of Ukrainian citizens [1,
p. 73-74]. One of the important tasks of economic
education is the consideration of possibilities of
self-identity as an economically active member of
Ukrainian society, which is able to consciously
engage in economic life [2, p. 183]. Consequently,
the structural and functional sector of economic
education affects not only the formation of the
knowledge but also has a positive effect on the
formation of the welfare of the society.

Historical stages of economic development and
education in Western Ukraine during the end of
XIX - early XX centuries, according to L. and I. Po-
tapyuk, were determined by the peculiarities of
national traditions of community self-help in the
exploration of life of the Ukrainian people, char-
acterized by the first consumer societies, unions
of credit direction, cooperatives movement, their
fight against usury and darkness [3, p. 6]. Educa-
tion due to the economic subjects is defined as an
economic culture that takes into account its so-
cial basis, also taking into account the interests of
others. It is worth noting that in this period only
about 25% of the Galician population was able to
write and read. Philistines at that time were
forced to pay huge amounts of taxes and fees.
Citizens did not understand why they have to pay
such huge taxes and do not receive any perspec-
tive social benefits. In the second half of the XIX
century, people had to adapt to the abolition of
serfdom and had built up a new system of rela-
tions, which in most cases was based on such
principles as mutual confrontation and minimi-
zation of coercion. The studied period should be
called progressive for economic development,
industrial engineering sector, the oil sector and
coal mining. In this regard, the public had an op-
portunity to respond to the challenges of the ad-
vanced global world and developed an intelligent
segment that was not always the only Ukrainian
but also contained features of international ori-
gin.

It should be noted that the development of eco-
nomic knowledge in Western Ukraine during the
1848-1918 is characterized by specific features
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of social and economic transformations. First of
all, the period is characterized by the develop-
ment of the cooperative movement, which is an
important indicator of the improvement of the
economic culture of citizens. The beginning of the
formation and development of cooperatives was
affected by the adoption of legislation on income
and economic unions in 1873. The purpose of
this law was to reduce the probability of bank-
ruptcy of small producers. This law effectively
regulated the binding of cooperatives throughout
the empire. In this way, the government tried to
implement incentive tax revenues to the regional
budget.

To enhance the institutional sector of economic
knowledge of citizens the activities of such com-
panies as "Prosvita" (1868 - creation), "Ridna
Shkola" (1881 - creation) were used. These
structural organizations were cultural and edu-
cational features and reinforced the goal of con-
solidation of Ukrainian lands across the whole
territory "from the Carpathians to the Kuban",
because the activities of these organizations has
become an important feature of the development
of the ideological standards of the population,
which was necessary for an understanding of the

importance of economic knowledge, ensuring the
priority economic development in Western
Ukraine - the consolidation and contrasting to
the colonial territories. The staff of the managers
of these companies included many representa-
tives of industries such as law, art, history, writ-
ing and literature, but the leading positions were
taken by teachers. These societies were the key
centers of intellectual communication with the
formation of their own vision of development.
The greatest importance was the company
"Prosvita", which in 20 years after its formation,
carried out a change of the purpose from the cul-
tural and educational spheres to education and
economic sector, and started to held an active
work in the economic sphere and affect the effi-
ciency of the cooperative movement [3, with. 10].
During the 1906-1912 the "Prosvita" organized
15 cooperative courses and courses of higher
education that stimulated the development of
schools, including in the economic in Uhertsi
Vynyavski (now - the village Green Guy, Lviv re-
gion), were founders of the Trade School in Lviv
in 1911 [4].

Fig. 1 explains the key initiatives of "Prosvita":

Establishment and development of "Society of mutual provision "Dniester” in Lviv,
which in the end of 1907 numbered 213,943 policies in 3733 communities totaling in
218,043,491 crowns with the premium fund of 2,159,903 crowns and the reserve fund
0f 1,000,000 crowns

Establishment and development of Mutual Credit Society "Vira" in Przemysl, 1894

Establishment and development of "Regional Credit Union" in Lviv in 1898, which
already in 1899 attracted 230 members, and its authorized capital amounted to
11,236,754 crowns, the amount of loans granted to Ukrainian institutions was 21,700
crowns

Establishment and development of "Regional Audit Union" and "Regional Economic and
Diary Union" in 1904 and 1907 respectively in the center in Lviv

The key initiatives of "Prosvita"
AN

Formation and development of the "National Trade" or "The Commercial Union" in
1908, which had branches in 14 districts and conducted annual one-month training
course for 12 trainees

Establishment and development of societies "Rural Host' and "Russ' Shchadnytsia "in
Przemysl in 1904 and 1905 respectively

Figure 1 - The key initiatives of "Prosvita” (developed based on the data [5; 6; 7, p. 153])
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In late 1908, as the . Zulyak states, the structure
of the society "Prosvita" credited 227 business
partnerships that include the following types of
organizations [7, p. 153]:

- 168 of credit direction;
- 21 of trade value;
- 10 in industrial sector;

- 10 tilling and economic organizations;

- 9 dairy companies;
- 9 other types of organizations.

Also, society "Prosvita" was peculiar with the
practice of teacher-trainers who traveled to the
various settlements to promote leading economic
ideas of that time period. While the company
held the revitalization of education and economic
activity (Fig. 2).
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Figure 2 - Transformation of education and economic activity of the company "Prosvita"
during the XIX-XX centuries (developed by author)

The great importance in the development of eco-
nomic knowledge within a given time belonged
to the Economic Society "Audit Union of Ukrain-
ian Cooperatives” (AUUC), and activities in its
structure such companies as: "National Trade"
(the first Ukrainian Cooperative), "Rural Host", "
Oil Union"," Central Union"," Central Bank "and
others. Company "Rural Host" was established in
1899 and organized the educational process of
selected Galicians abroad. This structure has
gained significant development after 1909 and
had a sufficient network of branches and over 25
thousand members. Company "Rural Host"
played a significant role in shaping the economic
education of people who were engaged in agri-
culture, thereby developing vocational education.
Prominent scientists L. and 1. Potapyuk believed
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that the most important areas of society were:
formation and development of various industrial
and economic unions; promotion of the imple-
mentation of agricultural knowledge among the
population; organization of reading rooms, li-
braries, agricultural and industrial schools; im-
plementation of conventions, courses and exhibi-
tions; setting up of model farms, experimental
stations; activation of mediation on the subject of
land purchase, artificial fertilizers, tools, promo-
tion of agricultural products, publishing the
weekly "Economic magazine", the series of bro-
chures "Library of the farmer” [3, p. 10].

Most important in the development of economic
knowledge was the first Ukrainian cooperative
"National trade", which was created in 1883.
During the 1st year of its activity, the number of
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participants increased from 64 to 700 people.
This institution’s membership has helped to in-
crease the level of practical economic knowledge.
In particular, Franko in his writings of economic
nature noted that cooperative in that period ap-
peared to be the leading center of merchant
world and was quite constructive and capable
organization that had trade relations with a net-
work of rural shops [8].

The development of economic life was directly
and indirectly influenced by these companies.
First of all, they were the centers of formation of
the literacy of citizens in the development of the
financial and economic thought, stimulating rela-
tionships with potentially possible inclinations.
Along with this these structural units stimulated
the development of the educational sector and
promoted public access to economic knowledge
and skills with the possibility of their use in the
domestic sphere and prospects of their own
business. Also, these societies have stimulated
increasing importance of institutional regulation
capacity of citizens to self-organization and de-
velopment of progressive social challenges.

In 1909 the 1st All-Ukrainian Congress of educa-
tional and economic development to improve
economic education was held; organizer of the
congress was the company "Prosvita". This con-
gress was held in Lviv and consisted of 750 par-
ticipants from all over Ukraine. In particular, 1.
Zulyak notes that a key purpose of this meeting
was to improve the economic status of Ukrainian
population in rural areas, which stimulated the
rise of economic life in Eastern Galicia and helped
to improve the welfare of citizens [7, p. 157-
158]. This event points to the sufficient level of
economic education and involvement of leading
experts in the relevant business processes. In this
regard, the Western Ukraine was characterized
as an active member at the European level.

Formation and development of economic knowl-
edge were contributed by various scientific and
research printed materials. We define the specific
features of research materials of the time:

- In the publication "Science", authored by Vo-
loshyn Augustine and also other his works the
benefits of cooperatives were proven, the author
also made entry of cooperative legislation in
Transcarpathia, which sought to protect deval-
ued deposits of Transcarpathian cooperative un-
ions in Budapest banks after joining the region to
the Czechoslovak Republic [9];

Section “Economics”

- Korenets Denys, who made practical implemen-
tation of the stepped trade models of cooperative
education and studied relevant international ex-
perience, conducted the analysis of the economic,
social, cultural, demographic factors and trends
of their development [10];

- Dzerovych Yulian, who was active in the priest-
hood cooperative "Self-help” and a publishing
cooperative "Meta", also he was a longstanding
member of the Inspectional Board of Trade-
industrial cooperative "Dostavka”, specializing in
manufacturing and supplying of religious things;
Dzerovych was well aware of the importance of
cooperation for fostering a sense of responsibil-
ity and the level of national consciousness, be-
cause, working in co-operation, the average per-
son stops to think only about himself or herself
and thinks about the consolidation of public
opinions, and only then a person becomes a citi-
zen [11, p. 10];

- Koberskyi Karl was a cooperative editor of the
magazine "Cooperative Republic" and other pub-
lications of AUUC;

- Pavlykovskyi Yulian, who called for the creation
of new cooperative centers in the county and in
the region to strengthen Ukrainian element in
cities and disengaging from the Polish co-
operation [12, p. 54];

- Stepan Smal-Stockyi, who studied the historical
aspects of economic development of Bukovina
(work "Bukovynska Russ™, 1897), was an editor
of the newspaper "Russ’ Council” and co-editor of
the newspaper "Bukovyna" and promoted the
idea of the cooperative movement;

- Khraplyvyi Eugene, who was editor of the jour-
nal "Economic and Co-operative Magazine" and
other publications of the later period and author
of numerous works on dissemination of agricul-
tural cooperatives;

- Eugene Olesnytskyi, a member of the editorial
board of the magazine "Dilo", published his arti-
cles in the journal "Dilo", which contained the
professional analysis of economic relations in the
region [13].

Consequently, the general analysis of the litera-
ture of economic, political, psychological, educa-
tional areas at the time indicate that many repre-
sentatives of domestic and foreign philosophers,
educators, economists saw the spiritual and
moral aspects of the market economy means not
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only in order to improve efficiency, but also the
moral improvement of people [14].

It is also advisable to focus on the development of
the professional (vocational) school system with
the spread of so-called colleges (bursa) in west-
ern Ukraine. A kind of impetus in this sector was
the adoption of the law on the organizations in
1872, which contributed to the national distinct-
iveness; according to L. and 1. Potapyuk, this
regulation allowed the establishment of private
schools that directly concerned vocational school
system, which promoted various Ukrainian eco-
nomic and cultural and educational institutions,
societies that aroused the understanding of the
need for creating professional schools as a means
of salvation from poverty [3, p. 8]. The most
widely used were the trade schools that contrib-
uted to obtaining knowledge in training and
commercial expertise. Also, in this period, the
school education in the commercial segment was
developing. Consequently, most of the young
people had the opportunity to share their
achievements, skills, and knowledge in trade and
economic sphere.

In late XIX century, the stimulation of the devel-
opment of economic knowledge at the level of
schools took place. But despite this, vocational
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