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ABSTRACT
Purpose: the purpose of this study is to examine the impact of tax legislation
frequency and awareness on tax disclosures in publicly held companies in Jordan and
the USA.

Theoretical Framework: the study utilizes a theoretical framework that considers
the transparency, tax evasion, and availability of financial resources to the companies.
The research employs an analysis of peer-reviewed journals and reports to explore the
interaction between these variables.

Findings: the findings reveal that frequent changes in tax legislation reduce
awareness levels but have no significant effect on transparency. Companies tend to
prefer minimal disclosures rather than making extensive reports. Controlled policy
changes enable companies to adjust their practices and influence the availability of
resources. Increased awareness of tax policies enhances corporate understanding, but
its impact on transparency is limited unless there is a mandatory requirement. Higher
levels of awareness also contribute to reduced corporate evasion and improved

Financial Resources. availability of financial resources.

Implications of the research: the study has implications for tax legislators, providing
insights into developing more effective tax legislation that enhances disclosures.

PREREGISTERED

Originality/value: It highlights the importance of considering other moderating
factors that influence policy effectiveness across different countries.
Doi: https://doi.org/10.26668/businessreview/2023.v8i6.2396

OPEN DATA OPEN MATERIALS

O IMPACTO DA LEGISLAGAO TRIBUTARIA NA DIVULGAGAO DE IMPOSTOS DAS EMPRESAS
DE CAPITAL ABERTO: UM ESTUDO COMPARATIVO ENTRE O SISTEMA TRIBUTARIO DA
JORDANIA E O SISTEMA TRIBUTARIO DOS ESTADOS UNIDOS (ESTADO DE ILLINOIS)

RESUMO

Obijetivo: o objetivo deste estudo é examinar o impacto da frequéncia e do conhecimento da legislagdo tributaria
sobre a divulgacdo de informacdes fiscais em empresas de capital aberto na Jordania e nos EUA.

Estrutura teorica: o estudo utiliza uma estrutura tedrica que considera a transparéncia, a evasdo fiscal e a
disponibilidade de recursos financeiros para as empresas. A pesquisa emprega uma analise de periédicos e
relatérios revisados por pares para explorar a interacao entre essas variaveis.

Resultados: os resultados revelam que mudancgas frequentes na legislacdo tributéria reduzem os niveis de
conscientizacdo, mas nao tém efeito significativo sobre a transparéncia. As empresas tendem a preferir divulgagdes
minimas em vez de relatérios extensos. Mudancas controladas nas politicas permitem que as empresas ajustem
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suas préticas e influenciem a disponibilidade de recursos. O aumento da conscientizagdo sobre as politicas fiscais
melhora a compreensdo das empresas, mas seu impacto sobre a transparéncia é limitado, a menos que haja uma
exigéncia obrigatoria. Niveis mais altos de conscientizagdo também contribuem para reduzir a evaséo corporativa
e melhorar a disponibilidade de recursos financeiros.

ImplicacBes da pesquisa: o estudo tem implicacOes para os legisladores tributarios, fornecendo insights sobre o
desenvolvimento de uma legislacéo tributaria mais eficaz que aprimore as divulgagdes.

Originalidade/valor: O estudo destaca a importancia de considerar outros fatores moderadores que influenciam
a eficécia da politica em diferentes paises.

Palavras-chave: Legislagdo Tributaria, Divulgacdo de Impostos, Transparéncia, Evasdo, Conscientizagdo,
Frequéncia, Recursos Financeiros.

EL IMPACTO DE LA LEGISLACION FISCAL EN LA INFORMACION FISCAL DE LAS
EMPRESAS QUE COTIZAN EN BOLSA: UN ESTUDIO COMPARATIVO ENTRE EL SISTEMA
FISCAL DE JORDANIAY EL SISTEMA FISCAL DE ESTADOS UNIDOS (ESTADO DE ILLINOIS)

RESUMEN

Obijetivo: el objetivo de este estudio es examinar el impacto de la frecuencia y el conocimiento de la legislacion
fiscal en la revelacion de informacién fiscal de las empresas que cotizan en bolsa en Jordania y Estados Unidos.
Marco tedrico: el estudio utiliza un marco tedrico que considera la transparencia, la elusion fiscal y la
disponibilidad de recursos financieros para las empresas. La investigacion emplea un andlisis de revistas e
informes revisados por pares para explorar la interaccion entre estas variables.

Resultados: Los resultados revelan que los cambios frecuentes en la legislacion fiscal reducen los niveles de
concienciacion, pero no tienen un efecto significativo sobre la transparencia. Las empresas tienden a preferir una
informacion minima a una informacion exhaustiva. Los cambios controlados de la politica permiten a las empresas
ajustar sus practicas e influyen en la disponibilidad de recursos. Un mayor conocimiento de las politicas fiscales
mejora la comprension de las empresas, pero su impacto en la transparencia es limitado a menos que exista un
requisito obligatorio. Unos mayores niveles de concienciacién también contribuyen a reducir la evasion
empresarial y a mejorar la disponibilidad de fondos.

Repercusiones de la investigacion: El estudio tiene implicaciones para los responsables de la politica fiscal al
aportar ideas para el desarrollo de una legislacion fiscal méas eficaz que mejore la divulgacién de informacion.
Originalidad/valor: El estudio pone de relieve la importancia de considerar otros factores moderadores que
influyen en la eficacia de las politicas en distintos paises.

Palabras clave: Legislacion Fiscal, Divulgacion Fiscal, Transparencia, Evasion, Concienciacion, Frecuencia,
Recursos Financieros.

INTRODUCTION

The tax systems in the USA are highly controlled at the federal and at the state levels.
The tax is administered at the federal and at the state level where it is also cascades downward
to the counties, municipalities, cities and educational districts. Most of the federal tax policies
superseded those of the state level. The policies at the national level, guides how the corporate
are to approach the tax disclosures. The IRS has issued a set of rules, guidelines and policies to
guide the tax system. IRC 6103(d) provides sharing of information between the IRS and the
state while IRC 6103(I)(1) accounts for the court orders as part of the tax enforcers. The tax
code provides from limited disclosures of the tax information for the purposes of administration
of tax in IRC 6103(k)(6). Once the information is received, the information is shared with

various other entries including the sources security administration as required for the execution
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of its mandate. The tax system also allows for the power of attorney (Internal Revenue Service,
2020). The state of Illinois requires the companies listed an operating in the state to have a
disclosure of the names of the director as part of the disclosure. Besides the IRS, the companies
are under the control and regulation of the Securities and Exchange Commission to ensure the
accuracy of the information and abiding to the governance in the process of the managing the
companies.

Jordanian tax regime offers a combination of the traditional and more contemporary
taxation that allow for a more robust and dynamic system. The country has enacted a set of
rules mean to enhance disclosures and high level of compliances. All corporates operating in
the country have to be registered with the Jordanian Income and Sales Tax Department A. S.
H. (2023). The tax is graduated depending on the entities and ownership. There is an additional
surcharge tax levied. Corporate filing of taxes abides by the IAS and IFRS disclosures standard
and follows the country’s mandatory and voluntary disclosures. The mandatory disclosures are
as guided by the mandating of IFRS in the country’s taxing and reporting systems and changes
to the Companies Law, Securities Law and its Disclosure Directives, Banks Law and the
Insurance Regulatory Acts (Deloitte, 2020). Jordanian income tax laws have undergone a series
of changes and metamorphoses for a long time. The recent history traces the income tax

The first income tax law was promulgated in 1933 and then successive amendments to
the income tax law as required by the economic and social conditions in the Kingdom, where
the subject of income tax was limited to salaries and wages only from both the private and
public sectors, while income from crafts and trade was not subject to income tax. Later, Law
No. (26) of 1946 was promulgated which expanded the scope of taxable income to and reporting
include salaries, wages and income resulting from any trade, craft or workmanship. Law No.
(25) of 1964, classified incomes into and identified part of incomes that would not be subject
to tax, for economic, humanitarian and social reasons. Law No. (34) of 1982 introduced the
aspects of self-assessment to give the taxpayer a chance for self-assessment. Since the 1982
law, further amendment made includes Law of 1958 No. 57., Act No. 4 of 1989., Law No. 4 of
1992, Act No. 25 of 2001, and Law No. 39 of 2003. In 2009, Law No. (28) reduced most of the

fees and tax obligation but were later increased in Tax Law No. (34) of 2014,).

Research Problem
There has been a wide range of laws and policies enacted by the various entities to

improve the level of compliance with a wide set of law for the taxation purposes. However,
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even with these laws, there are still cases of noncompliance on the tax disclosures that make
the process not fully compliant. There is need therefore to understand and evaluate the

effectiveness of some of these policies on the levels of compliance and disclosures.

Research Question
What is the impact of tax legislation on the tax disclosure of public shareholding

companies in the Jordanian tax system and US tax system in the state of Illinois?

Research Significance
The research will provide critical information to guide the various stakeholders on the
effectiveness of the various laws and policies concerning the corporate disclosures for the

purposes of taxation.

Goal of Research
The goal of the research is to have an in-depth exploration of the tax laws and policies
in the USA and Jordan and analyse their impact on the tax disclosures and conformance in their

respective areas.

Figure 1.Model of research

Tax Legislation Tax Disclosure

Source: The Model Prepared by Researchers
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The model seeks to find the connection between the aspects of tax legislation on the tax
disclosures as the dependent variable. The aspect of the independent variable being measured
are the level of tax awareness of the policy which is the extent to which the key stakeholders
are aware of the policies and its impact on the variousaspects of the corporates. The frequencyof
tax changes seeks to evaluate how often the tax legislators makes changes to the tax legislations.
The aspects of tax disclosureinclude the transparency levels, tax evasion and thecapital
availability (Amayreh&wahsheh, 2019). Transparency measureshow truthful the disclosures
area and accurately represents the true standing of the company’ financial performance. Tax
evasion is an illegal action by the tax payer to use means not to pay what they are required to
pay while the financial resources are the sources of finances that are used by the companies to

meet their financial obligations

METHODOLOGY
Research Design

Research hypotheses and relationships proposed by the research model are examined
using SPSS 26 version as the basis for the study. According to the study, respondent responses
were evaluated on a five-point Likert scale ranging from 1 (strongly disagree) to 5 (strongly
agree). In addition, each construct was evaluated using mostly valid and reliable elements that
had been used in previous research. In particular,, Tax Legislation and its corresponding items
(i.e.Frequent change in Tax, Tax Awareness ) were adapted from various studies to measure
Tax Legislation. frequent change in Tax included 9 items derived from the study conducted by
Pui Yee et al.,(2017), Tax Awareness included 10 items based on the study conducted by
Vousinas (2017). Tax Disclosure and its corresponding items (i.e. Transparency, Tax Evasion,
Availability of Financial Resources) were adapted from various studies to measure Tax
Disclosure. Transparency included 9 items derived from the study conducted by De la Cuesta-
Gonzalez et al.,(2019), Tax Evasionincluded 10 items based on the study conducted by Sarkar
and Sahu (2018), Availability of Financial Resources 10 items based on the study conducted
by Nurunnabi (2019).

Sample
Empirical data for this study was collected through paper-based survey in Jordan and
survey monkey USA. Specifically, a survey questionnaire was used to gather data for

hypotheses testing from at the Income Sales Tax Department in Jordan and Internal revenue
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service in USA. As part of the development process, the instrument was reviewed by four
lecturers who are specialized in the taxiation and Tax Disclosure to identify ambiguities in
wording, content, and questions. After some changes were made based on their suggestions,
the modified questionnaire was piloted on 11 employees Income Sales Tax Department in
Jordan and Internal revenue service in USA. The pilot study provided feedback, some minor
edits were made to the survey questions, and participants were sent questionnaires. The
population of this study consists of all employees from t Income Sales Tax Department in
Jordan and the Internal revenue service in USA. The employees specialized in tax audit were
selected from accountants and financial and legal experts as simple random sampling methods
by which the elements do not have a known or predetermined chance of being selected as
subjects. The sample size of this study was determined based on the rules of thumb for using
SPSS 26 in order to obtain reliable and valid results. Kline (2010) suggested that a sample of
200 or larger is suitable for a complicated path model. Furthermore, taking into account the
complexity of the model which considers the number of constructs and variables within the
model and after eliminating the incomplete responses surveys (29), our sample size (206 ) meets
the recommended guidelines of Kline (2010), Krejcie and Morgan (1970) and Pallant (2010).
The demographic data of the respondents are reported in Table (1) and (2).

As can be seen in Tables (1 and 2), these tables are shows the descriptions of the
respondents demographic profiles in USA and Jordan the sample consisted mainly of males,

most of whom were experienced, most were over thirty years old, and the majority were

accountants
Table 1. Description of the respondents’ demographic profiles ,USA

Category NO %
Male 107 51.7
Gender Female 99 478
Community collage 58 28.0
Qualification Bachelor’s 98 47.3
Postgraduate 50 24.2
Accounting 149 72.0
_ _ Financial and Banking 24 116

Occupational Science

Law 24 11.6
Audit 9 4.3
Less than 5 65 31.4
Experience 5 less than10 37 17.9
10 less than 15 15 7.2
Above 15 89 43.0

Total 206 100

Source: SPSS Virgin 22 Data Analysis
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Table 2. Description of the respondents’ demographic profiles, Jordan

Category NO %
Gender Male 118 0.572
Female 88 0.427
Community collage 27 0.131
Qualification Bachelor’s 158 0.766
Postgraduate 21 0.807
Accounting 146 0.708
_ _ Financial and Banking 42 0.203
Occupational Science
Law 11 0.053
Audit 7 0.033
Less than 5 43 0.208
Experience 5 less than10 77 0.373
10 less than 15 67 0.325
Above 15 19 0.0922
Total 206 100
Source: SPSS Virgin 22 Data Analysis
RESEARCH RESULTS

For the purpose of examining the relationship between tax legislation (frequent changes
in taxes, tax awareness) and tax disclosure (transparency, tax evasion, availability of financial
resources); a reliability and validity analysis was carried out; a descriptive analysis was used to
describe respondents’ attitudes toward the independent and dependent variables of the
questionnaire Salim, E., Ali, H., Yulasmi, Y. (2023). The research hypotheses were also tested

using multiple regression analysis.

Validity and Reliability

For the purpose of ensuring the content validity of this study, other researchers with
similar interests developed and used scales and items. Following the formulation of the
preliminary questionnaire, four academic lecturers reviewed the questionnaire — with sufficient
expertise in this field- and three practitioners and field experts to make sure each item measures
what it is meant to measure, as well as avoiding ambiguity and complexity in question phrasing.
After considering their feedback, changes were made to the questionnaire based on their
suggestions, and recommendations to improve its validity. According to Cronbach's coefficient,
the instrument has a reliability cutoff value of 0.7 (Hair et al., 2010; Sekran and Bougie, 2016).
For the independent and dependent variables, Cronbach's coefficients can be found in the table
(3) and ( 4). It is worth noting that all the measured variables' Cronbach's coefficients are above

the suggested cut-off points, indicating reliability.
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Descriptive Analysis

According to table ( 3) and (4) of the descriptive analysis, there was a high degree of
influence for tax legislation (frequent changes in taxes, tax awareness) and tax disclosure
(transparency, tax evasion, financial resources); the results indicate a positive trend since all
variables have high means (ranging from 3.43 to 3.90). A narrow spread around the mean can

also be seen from the standard deviations, which revolve around 1.

Table (3) The constructs’ measure, mean, standard deviation and reliability USA
Construct measurement Mean SD Cronbach’s
o

Cyclical change in 0.903030
portion of tax law within the 3.8544 1.03507
IRS.

Portion of legal tax
law is unclear

Tax mitigation is
unclear

The existence of
legal inconsistence in Tax 3.6990 .98114
mitigation

No statutory tax
mitigation incentive to pay 3.9612 94143
tax

3.8447 1.00494

3.4175 1.18958

Frequent
change in Tax

Adopt a flat tax on
some sectors of Joint-Stock 3.6796 .97993
Companies

Tax mitigation
indicating the time of tax 3.7136 1.05484
payment.

_ Penal ~ taxon 35022 1.08143
violation of tax law

IRS employees have 0.892991
ability to vascularity Public
Joint  Stock  financial 3.4660 1.12024
Department employees.

Urging Public Joint
Stock Companies to use E- 3.7087 .99884

Tax services and E- pay tax.
Awareness IRS  bureaucracy
procedures  affect  the 3.7282 97475
disclosures.

IRS administration
intervenes in the decisions 4.0485 .98653
of the tax auditor.

Awareness on
procedures used to expedite 3.0485 1.07184
tax collection.

The fairness of the 0.928597
tax auditor estimator (IRS) 3.1796 1.02732
during his audit work.

Compliance of the
tax auditor estimator (IRS) 3.7039 1.01438
with ethical responsibility

Transparency
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when  conducting audit
work.

Independence of the
tax auditor estimator (IRS)

Impartiality in the
application of tax law on all
types of Public Joint Stock
Companies ' tax files.

Completion of as
many files as possible by the 3.0388 1.26045
tax auditor.

Making as much tax
differences as possible by 3.1068 1.15114
the tax auditor.

The tax auditor's
experience in  Financial
Reporting Standards and 3.1505 1.22242
international auditing
standards.

The obligation of the
tax advisor to properly
disclose  the  financial 3.6408 99122
statements related to Public
Joint Stock Companies.

The obligation to
disclose financial
corruption cases to senior
management.

The IRS procedures 0.579738
in dealing with tax evasion 3.3738 .96327
Cases.

Type of the tests
carried out by the estimator 3.5340 1.11588
when practicing tax audit.

Administrative and
financial control systems
applicable in public Joint
Stock Companies.

Proof of accounts
Public Joint Stock Company 3.7621 1.07146
is subject to tax audit.

Analytical
procedures performed by 3.2379 1.12042
the tax estimator.

Growth of size of the
Public Joint Stock Company
and the multiplicity of its
operations and branches.

The historical
register of the Joint-Stock 3.9563 1.03265
Company with the IRS.

The  Documentary
Collection with the 2.9369 1.26526
company.

Assessing and
estimation of the risks that
the Public Joint Stock
Company deals with.

3.7961 .95109

3.7136 1.08223

3.5000 1.11202

3.5631 1.10582

Tax Evasion

3.1650 1.08288

3.4515 1.23962
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The IRS procedures

in dealing with tax evasion 2.3350 1.20545
Cases.
Granting tax 0.725052
exemptions from penalties 3.9612 1.05389
to defaulters of tax
payments continues.
Activating E-the
billing system to all 3.3252 1.08472
taxpayers of the IRS.
Audit the activities
of operations related to 3.7621 1.12042
revenues and cost.
Audit of planning
Auvailability | and production activities. 3.4223 1.03655
of Financial follow-up of
Resources inventory movement. 3.8835 87011
Audit sales,
marketing, import, and 4.2864 .64051
export activities.
_Audit maintenance 4.2379 66752
activities items.
Audit of Information 4.2913 63447
Systems activities.
Examine and
evaluate the adequacy of the 4.2767 .64478
internal control system.
Verification of
control  activities  and 4.2567 .68868
examination of documents.
Source: SPSS Virgin 22 Data Analysis
Table (4) The constructs’ measure, mean, standard deviation and reliability Jordan
Construct measurement Mean SD Cronbach’s
o
Frequent Cyclical change in 0.716811
change in Tax portion of tax law within the 1.8243 1.07984
IRS.
_ Portion of legal tax 2 5901 112958
law is unclear
Tax mitigation is 20676 106631
unclear
The existence of
legal inconsistence in Tax 3.8018 1.06321
mitigation
No statutory tax
mitigation incentive to pay 3.7658 1.23914
tax
Adopt a flat tax on
some sectors of Joint-Stock 3.4730 1.04018
Companies
Tax mitigation
indicating the time of tax 3.6036 .98862
payment.
_ Penal - tax on 1.8243 1.02871
violation of tax law
IRS employees have 4.0000 1.05432 0.862441

ability to vascularity Public
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Joint  Stock  financial
Department employees.

Urging Public Joint
Stock Companies to use E- 3.5856 1.10717
services and E- pay tax.

Tax IRS  Dbureaucracy
Awareness procedures  affect  the 3.6622 1.13656
disclosures.

IRS administration
intervenes in the decisions 3.6081 1.07601
of the tax auditor.

Awareness on
procedures used to expedite 3.5090 1.03275
tax collection.

The fairness of the 0.926709
tax auditor estimator (IRS) 3.5856 1.03638
during his audit work.

Compliance of the
tax auditor estimator (IRS)

with ethical responsibility 3.6306 1.09346
when  conducting  audit
work.

Independence of the
tax auditor estimator (IRS)

Impartiality in the
application of tax law on all
types of Public Joint Stock
Companies ' tax files.

Completion of as
many files as possible by the 3.1847 .95562
tax auditor.

Making as much tax
differences as possible by 3.6126 1.10591
the tax auditor.

The tax auditor's
experience in  Financial
Reporting Standards and 3.7658 1.25956
international auditing
standards.

The obligation of the
tax advisor to properly
disclose  the  financial 3.6802 1.19100
statements related to Public
Joint Stock Companies.

The obligation to
disclose financial
corruption cases to senior
management.

The IRS procedures 0.937253
in dealing with tax evasion 3.1577 1.03547
cases.

Type of the tests
carried out by the estimator 3.1982 1.09606
when practicing tax audit.

Administrative and
financial control systems
applicable in public Joint
Stock Companies.

3.9144 1.03650

3.0586 1.04791

Transparency

3.1036 1.22803

Tax Evasion

3.5495 1.00851
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Proof of accounts

Public Joint Stock Company 3.5000 1.07934
is subject to tax audit.

Analytical
procedures performed by 3.3018 1.11446

the tax estimator.

Growth of size of the
Public Joint Stock Company
and the multiplicity of its
operations and branches.

The historical
register of the Joint-Stock 3.5676 1.14150
Company with the IRS.

The  Documentary
Collection with the 3.6937 1.09270
company.

Assessing and
estimation of the risks that
the Public Joint Stock
Company deals with.

The IRS procedures
in dealing with tax evasion 3.2523 1.28661
cases.

3.5135 1.08292

3.2928 1.07245

Granting tax 0.701350
exemptions from penalties 3.8874 1.19440
to defaulters of tax
payments continues.

Activating E-the
billing system to all 3.0270 1.31854
taxpayers of the IRS.

Audit the activities
of operations related to 3.5315 1.07320
revenues and cost.

Audit of planning

Availability | and production activities. 2.6216 1.09484
of Financial follow-up of
Resources inventory movement. 3.9189 1.09672
Audit sales,
marketing, import, and 3.3919 1.05234
export activities.
o Al_Jdlt maintenance 37658 90865
activities items.
Audl_t c_)f_ Information 3.4414 80016
Systems activities.
Examine and
evaluate the adequacy of the 3.8739 .84967
internal control system.
Verification of
control  activities  and 41712 1.12590

examination of documents.
Source: SPSS Virgin 22 Data Analysis

Hypotheses Testing Results
In this study, the main objective is to examine the relationship between tax legislation
(frequent changes in taxes, tax awareness) and tax disclosure (transparency, tax evasion,

financial resources) in Income Sales Tax Department in Jordan and Internal revenue service in
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USA. As a result, multiple regression technique was used to test the hypotheses related to this
study. Furthermore, significance levels were set at 0.05 for the statistical hypotheses tests and
a probability value (p-value) was used as the decision rule to reject null hypotheses (Creswell,
2009). P-values lower than or equal to a level, rejecting null and supporting alternative
hypotheses. In any case, with a p-value that exceeds the a level, it is impossible to reject the
null hypothesis and it is impossible to support the alternative hypothesis. Tax legislation is
related to tax disclosure (transparency, tax evasion, financial resources) as tested by the two
hypotheses in Table (5) and (6).

Results of the direct impacts show that Frequent change in Taxis considerably and
favorably related to Transparency (B 0.862, P< 0.000 ), confirming hypothesis H1. The direct
effects ofFrequent change in Taxindicate that influences Tax Evasion positively and
significantly (B = 0. 0.774, P<0.000), so hypothesis H2 is supported. Also, Frequent change in
Taxs positively and significantly related to A theavailability of Financial Resources (f = 0.515
, P <0.000), so hypothesis H3 is also supported. In addition, Results of the direct impacts show
that Tax Awareness is considerably and favorably related to Transparency (3 0.847,P<0.000 ),
confirming hypothesis H4. The direct effects Tax Awareness indicate that influences Tax
Evasion positively and significantly (B = 0. 0.718, P<0.000), so hypothesis H5 is supported.
Also Tax Awareness is positively and significantly related to Availability of Financial
Resources (f = 0.457, P < 0.000), so hypothesis H6 is also supported.

Table 5. Summary of results USA

Hypothesis | Path B t Sig (t) | R2 Result

H1 FCT—TRA | 0.862 24.36 0.000 0.744 Supported
H2 FCT -TAV | 0.774 17.48 0.000 0.599 Supported
H3 FCT —»AFR | 0.515 8.591 0.000 0.265 Supported
H4 TAW—TRA | 0.847 22.83 0.000 0.718 Supported
H5 TAW—TAV | 0.718 14.771 0.000 0.516 Supported
H6 TAW—AFR | 0.457 7.345 0.000 0.209 Supported

Source: SPSS Virgin 22 Data Analysis

Results of the direct impacts show that Frequent change in Taxis considerably and
favorably related to Transparency (B= 0.453,P<0.000 ), confirming hypothesis Hl:a. The
direct effects of Frequent change in Taxindicate that influences Tax Evasion positively and
significantly (f = 0. 0.521, P<0.000), so hypothesis H2:b is supported. Also, Frequent change
in Tax is positively and significantly related to the Availability of Financial Resources ( 0.569,
P <0.000), so hypothesis H3:cis also supported. In addition, Results of the direct impacts show
that Tax Awareness is considerably and favorably related to Transparency (0.837,P<0.000 ),
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confirming hypothesis H4:d. The direct effects Tax Awareness indicate that influences Tax
Evasion positively and significantly (B = 0.824, P<0.000), so hypothesis H5:e is supported.
Also, Tax Awareness is positively and significantly related to the Availability of Financial

Resources (B =0.371, P <0.000), so hypothesis H6:f is also supported.

Table 6. Summary of results Jordan

Hypothesis | Path B t Sig (b) R2 Result

Hl:a FCT—TRA 0.453 12.358 | 0.000 0.426 Supported
H2:b FCT —-TAV 0.521 11.382 | 0.000 0.462 Supported
H3:c FCT —-AFR 0.569 11.564 | 0.000 0.453 Supported
H4:d TAW—TRA 0.837 22.75 0.000 0.701 Supported
H5:e TAW—TAV 0.824 21.135 | 0.000 0.678 Supported
H6:f TAW—AFR 0.371 5.925 0.000 0.137 Supported

Source: SPSS Virgin 22 Data Analysis

DISCUSSION

Through a comprehensive literature review and testing of the proposed theoretical
model, the paper tested the elements of between tax legislation (frequent changes in taxes, tax
awareness) on tax disclosure (transparency, tax evasion, financial resources) in Income Sales
Tax Department in Jordan and Internal revenue service in USA. The Income Sales Tax
Department in Jordan and Internal revenue service in USA sector is one of Jordan's most
important economic service sectors and one of the most important in the Hashemite Kingdom
of Jordan and USA . This sector contributes significantly to the annual economic growth of
both countries.

Many important results were obtained from the study. For instance, H1, H2 and H3
indicate a statistically significant effect of tax legislation (frequent changes in taxes, tax
awareness) on tax disclosure (transparency, tax evasion, financial resources) in Internal revenue
service in USA. Studies previously conducted, found the same results about the link between
tax legislation (frequent changes in taxes) on tax disclosure (transparency, tax evasion, financial
resources) that the relationship is positive, such as Venter, Stiglingh, &Smit, (2017) pointed
out, Transparency is concerned with the truthfulness and consistency of the tax reporting
agency to always provide the material and all the relevant information about their operations
and financial performance to enable and ensure the right assessment of the taxes. The
emergence on this aspect on the tax disclosures is traceable to the existence of multinationals
that would engage in a wide range of opaque financial reporting that would benefit these entities
through underreporting of the taxes.This is consistent with tax laws and legislation in America,

The country has enacted different policies with the aim of improve the level of tax compliance
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among the corporates making it difficulty and harder for the corporates to evade tax (PwC,
2022). These changes also provide an incentive for the company’s compliance hence reducing
the evasive behaviors among the corporates than it is for the individual income tax payers. A
frequency of changes to the tax policy has a major impact on corporate financial planning not
only for the long run but also creates as sense of suspense and instability in the planning hence
creating room for more speculation in the organization operations. The lack of clarity would
drive companies to seek additional financing from external sources which would come at an
additional cost.

H4, H5, and H6 are accepted and supported if statistically significant effects are found
of tax awareness on tax disclosure (transparency, tax evasion, financial resources) in the
Internal revenue service in the USA. Generally, this study confirms the findings of many
previous studies, which confirmed the existence of a causal relationship between tax awareness
and tax disclosure (transparency, tax evasion, financial resources). Oats & Tuck, (2019),
showed that a High level of awareness would be expected to have a higher level of transparency
in the tax disclosures.there is a need for information on the tax obligation and ways to evade its
payment while the taxing authorities must also have access to the company information to
determine the occurrence of tax evasion (Hofmann, Hoelzl, &Kirchler, 2008). Taylor, Tower,
& Zahn, (2011), concluded, Tax awareness is a vital and critical element to assist in the
managerial activities and undertakings of the various entities to engage in a proper set of
financial planning and analysis.

H1:a, H2:b, and H3:c, were accepted because the effect of tax legislation (frequent
changes in taxes) on tax disclosure (transparency, tax evasion, financial resources) in the
Income Sales Tax Department in Jordan is statistically significant and positive.The result of this
study was inconsistent with the study byShunnaq&Azzam, ( 2018), as it showed its results to
there has been a shortage of transparency aspect on Jordanian companies even amidst the rapid
changes in the taxation policies enacted by the country.The changes in the law and policies has
a positive impact on the tax evasion. In Jordan, the last amendment in 2018 provided critical
and sweeping powers to the tax assessors to investigate, pursue and confront the wide raging
and rampant tax evasion. This was evidenced by the country’s actions towards the crack down
on the tax evaders. The lack of clarity would drive companies to seek additional financing from
external sources which would come at an additional cost. However, existence of reliable,
predictable and stable set of company policies would make it easier for the company to have

the needed stability and understanding of the tax effects and implications on the business, which
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allows for better financial and capital budgeting planning (Shakatreh, Mansour, &Alatyat,
2022).Finally, the hypotheses were accepted H4:d,HS:eandH6:f,because the effect of tax
legislation (tax awareness) on tax disclosure (transparency, tax evasion, financial resources) in
the Income Sales Tax Department in Jordan is statistically significant and positive. This
corresponds to a studyMohammad, Al-Rahamneh, &Bidin, 2022, indicates the need for
transparency and fairness in the tax policies as an aspect of incentivizing the corporates towards
higher levels of transparency, there is a need for more enhancement in the approaches to tax
disclosure transparency. In addition to studying, AlAdham, Abukhadijeh, &Qasem, ( 2016)
found out there is a direct relationship between the awareness levels of the tax payer and the
tax authority officials to tax evasion to take place. For tax evasion to take place, there is need
for information on the tax obligation and way to evade its payment while the taxing authorities

must also have access to the company information to determine the occurrence of a tax evasion

CONCLUSION

The main objective of this study was to investigate the empirical effects of the Tax
Legislation on Tax Disclosure ( Transparency,Tax Evasion, Availability of Financial Resources
) This study was conducted at the Income Sales Tax Department in Jordan and Internal revenue
service in USA.

This study acknowledges the importance of previous studies in the literature that dealt
with the relationship between Tax Legislation, and Tax Disclosure. However, this study is the
first Which studies two different contexts in a developing country such as Jordan and a
developed country, the United States of America to address such constructs. Therefore, this
study has new theoretical and administrative contributions to literature, which can be
considered one of the most important theoretical and practical contributions, especially in the
context of developing countries such as Jordan. This study can be considered the of rare study
that combines Tax Legislation and Tax Disclosure ( Transparency,Tax Evasion,Availability of
Financial Resources.

Results showed that all hypothesized relationships were accepted and that all constructs
were positively correlated. The importance of the effective role of Frequent change in Tax and
Tax Awareness as an antecedent to Tax Disclosure has been emphasized. As detailed in the
discussion section, the study results are consistent with many previous studies.

Promoting better transparency can also be achieved by providing incentives for good

disclosure in Jordan. A Blue Return System was recommended by Professor Karl Soup to Japan
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back in 1949. By using the system, companies are encouraged to keep accurate tax accounting
records and As a company, they have the privilege to disclose all tax information in their annual
report, which is required when dealing with government departments, as well as with financial
institutions and suppliers. With this system, tax information could be disclosed better by using

a new principle of "disclose and enjoy"
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